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To beincompetitive industry
Marginal Revenue Average Revenue
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ai This firm is in competitive industry

The company is not in long run equilibrium because

the AC caverage costs should be equal to price
but it is not in this case
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Moreover in competitive market MarginalRevenue
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As Marginal Cost e no is higherthan
AverageTotalCost1 8 MC AC
But in EfficientscaleofproductionMCshud
be equal to AC Therefore the Efficient
scale of thefirm is less than roo units


