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the inflation vate at 3,07, will b the ume s period t b0y 40 b1, tre t18 siace
when g =0, the only factor fhat determing the flation txpecturion I fhe inflation #qraet :
I+ government SHI tfay the tacyet at the sume level | the rate of inflabion will bt 3. 47,
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3) when 03] , pevple art enga giny the previevs inflution te preaict the futur iflation. The rate of inflation ure fluctvated
taeh period und tht anempleyment wite is 37 affecting the increuse of inflation it 1.4 7. for every year.
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IF the wnemployment rate stayd of the Jame jevel ay 47,
v period of the inflation valt will constant at 27
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when 61, the inflatioh rate ii nof the jume qi the turyeied inflation .
13) If the gevernment wanti fo Sty at the jame tacyeted 1evel of inflation | fhey have to increaie the untmpleyment refe.
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