
 
Assignment3murmur
11 True
i 3 False thereis asupplyshookaswell not onlydemandshocks

whichcausedby external factors Ex natural disasters
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In theshort run assumethatotherfactorsremain
constant Anincrease in moneysupplyoftheeconomy
will lower its nominal interestrate
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Initially theeconomy was at thelong run equilibrium at Yi
Aftertheshocks it lowers the firms costs Therefore atthe
oldprice IRAswould exceed the aggregatedemandThis
surplus causes alower in Price f and a higher of outputtho
This is becauseoutput has increased the unemploymentratehasdecrease






