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4. a) For the pattern
,

the margin has stable increasing and it increases to maximum point and then it decreases .

For the explain notion , initially , we produce lot of output with few labor that got high margin but we keep

increasing of output which means we have to increase labor as well which make less margin because of cost
.

4. c) At first
,
we have high output with low cost but when we would like to increase number of output ,

we have to hire more labor which increase the cost . It seems good at first until the output cannot be high
like before meanwhile the cost increases constantly for a while and it makes the average cost decreasing .

4. d) Initially ,
we have only one labor and have 20 output and we increase labor which can get more

number of output . When we keep increasing labor
,

it can make more output but the margin of output
get less than before .

So
,
the cost increases constantly but the margin of output decreases which affects

marginal cost to increase
.

5) I should not accept the offer because for the next console has 901 $ but I just receive

only 550 $ which means I got loss for 357 $ .
So

,

it is not worthy for producing the next console .


