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④ a) Marginal products increase at the addition of first 3 workers and decrease after the 4th worker.

The explanation is the law of diminishing marginal returns as the company hires more workers
,
the number

of outputs increases due to the spacialization of workers .
Still, the additional output or marginal products

will eventually reduces due to fixed resources .

c) The average total cost is decreasing at first until it gets to the minimum of $5 at the quantity

of 140 brooms
,

then the ATC start to rise .

d) At first
,

The marginal cost decreased until it reached the minimum of $2.5 at the quantity of

90 brooms
,
and the MC

start to rise and intersect Atc at its minimum of $5
.

⑤ The offer shouldn't be accepted because the total cost for producing the console number 601 is

$180,901
,
hence 1 more console costs $901 and the caller only offers $ 550 for it .
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