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A human civilization find fota) 120 units of wood . To produce 4 spear for hurting , it tikes & units of wood.
Ifwe use al wood fo produce spear, the maxirum amount of spear we will get is 30 wnits.

While making bow use 3 anits of wood ,if use all wood produce bow, the maximum amount of bow
hat can get is 40 units.

Point AB iscaled Wwuman civilization’s PP .

b) Opportunity cost for a spear , in terms of bow.

Produce 30 spears  cast 40 bows
Produce 4 spears  cost  do bows or 1.33
3o

= the gpportunity cost of 1 spear is 133 bow.

¢) |t takes 4 units of wood to produce 1 spear 5o to produce 20 spears take 80 units of wood .
It takes 3 units of wood 4o produce 1 bow.In order to produce 12 bows it Hkes 36 wnids of wood.
[ combine fhe total unit of wood being wsed the tohal will equal to 116 units
sl is  efficient because Poiuf C is under PPC line

) I a new method of ma\dv\g bow vequired only 1.5 units | the maximum amount of bow that can be produce
will increase from 40 unifs to 30 units (green ling).

Produce 30 spears  cost 50 bows

?roducc 1 sPears cot 30 bows or 2.b%
30

~ The oppori'uni’(y cost of 1 spear 15 2.63 bows.
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Equilibrium price : (&, Po)

Since there is a pandemic , people are assigmd to work from home and computer devices
are crucial . So people demand wove for compufer. Cdusing the demand line shift fo dhe right
that is mean the a.uan\ﬂy demanded  has incregsed . Therefore | the eq'uilibrium price change from
(6,,7) to (@,,P) .

After the demand line shift to the right  he eq,uilibrium price chinge from point € o point e .
 makes quantity demanded and supplied increase. So at the original equilibrim there will be excess demand
becavse people willing o buy more computer at any price.

Before hfter Diff .
CS 13 1 1 -3
Ps 5 3¢5 Yy 4

Total 135 12345 2 4
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. Price elasticity of demand is 0.5
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The demand shitt downward because the consumer have lower willingness to pay becouse they have
to pay the wnit tax to the government .



