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At price B is the price the consumer wish to pay (before tax )

At price Pot tax is the price the consumer must pay for tickets
.

According to the graph, due to the seats at Fenway Park are fixed at 38,000 seats then
the supply curve is perfectly inelastic . Assuming a normal demand carry a tax on consumers
shifts the demand curve down vertically equal to the amount of tax , $5 .

Without tax;
the equilibrium price will be(Pottax ) . This is the amount that consumer and producer agree to have

a deal initially . Consumers will pay at price(Pottax ) and producer will receive at the full
quake that consumers paid .
With tax;

the equilibrium price will be(B.) The change in equilibrium happen because the drop
in demand curve caused by the tax .

The consumers wish to pay less because they
know the amount that they need to pay is higher, which is no good for them so they
wish to pay less but same get the same amount. (demand curve shift )

• since the demand shifts downward by $5, the amount that consumers will pay
to produce is reduced by $5 at new equilibrium because the consumers have to

spare $5 for the tax .
i
. The total amount that the consumers must pay is at price ( Pot tax)- the same as

the former price at the without- tax equilibrium.

but the total amount that producers will receive is at price (Po )- not the same

as before .
i. tax completely burden on producers because the curve is inelastic - the producer cannot
do much in response to change in price .
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i. the equilibrium price and quantity will be 100$ and 200 units .
b.) There will be a shortage if the government set a price ceiling at aod because

the quantity supplied is less than the quantity demand .
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c.) Nothing will happen. Neither surplus nor shortage will occur because the

quantity supplied and quantity demanded stay the same if the government set price
ceilingat aosl .
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It so . soo - a The new equilibrium will create the shortage at the price $100 .
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