
 Student ID:……………………………………… 
Question 1 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 2 Fill in the blanks. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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krittuyanan Pilnikiat

( teen)

292 - 96

357.7

I

357.7 355.84
nominal DDP

+ 100

GNP ( GNI ) = DDP -1 NFFI real Gpp = GDP deflator

1015

358.97
= * 700

100.88

GNI 2015 = 358.9 t ( 9.49 - 75.907 = 292.96
#

= 355.84
#

& ppzoiu = GNP - NFFI

= 291.53 - ( 8 - 73 - 68.3 )

= 357.7
#

real GDP = nominal dpp
2014 X 700

GDP deflatorGDP deflator = norminul GDP
X 700

real GDP
= 357.7

× 900

100

= 357.7 #

-

1. 95 4.89

7. 34 5 - 33

Inflation rate = CPIzo14 - CPI 2013
a
root .

2014 CPI 2013

= 102.51 - 100-55 100% = I - 95%
X

100.55

Inflation rate = 107.52 - 102.57
y 100%

= 4.89%

2015 702.57

Unemployment rate = hnempolyed * too = 0.99 too = 7.34 't .
x

2012

employed this employed 92.5+0.99

°
.
"

x quo = 5.331.Unemployment Mtego , ,
=

92.6T 0.71
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Question 3 Calculate GDP and GNP. You must show your work. 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 4 Answer the following questions. 

 

4.1 What do the flows (V) and (M) represent? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.2 Does the government run a budget deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.3 Does the country run a trade deficit or surplus? By how much? 

…………………………………………………………………………………………………………………………………………………………………………………… 

4.4 Is the economy in equilibrium? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 
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M

X

C

I

6

GDP = d-II -1Gt ( x - M)

= 745 t 229 t 437 t ( 234 - 2897

= 9356
#

GNP = GDP -1 ( NFFI ) = 1356 t l - 171 ) = 1245
#

V = Income M = Import

Budget surplus = 5$

trade surplus = 10$

leakage a injection
✓

,

40470-120 = 35-125-170

90 = 90
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Question 5 Why does CPI tend to be higher than GDP deflator? 

  

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 6 Answer the following questions. 

 

 

The typical basket of goods purchased by an average consumer consists of 10 pizzas, 100 litres of chocolate milk and 
10 jazz concerts. 

 

6.1 With 2013 as the base year, calculate CPI of 2013 and 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

6.2 Calculate the inflation rate of 2014. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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When we calculate CPI
, we need to fixed Quantity . To clarify ,

when price rise , people

will substitute for cheaper good , but CPI ,
we calculate fixed Quantity , which mean eventhovgn price rise

,

Quantity is fixed . That why ,
CPI tend to be higher than GDP deflator .

X IO X 10

X 100 X 100

X IO t 10

690 714

CPI zoiz
= E P2 013 X Q fixed 100 = 690 =

go O #
x

190{ P 2013 x Q fixed

CPI
20,4

= E 172014 × Q fixed 129 t 725 t 460 = 714×100 I 103.48 #

E P 2013 x Q fixed
=

125 t 115 t 450 690

Inflation rate = CPI 2014 - CPI 2013 ×100%2014
( PI 2013

= 703.48 - 700

x 100 To

100

= 3.48 To
#
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Question 7 Fill in the blanks. You must show your work. 

 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Question 8 Based on the data above, which position – A, B, or C – best describes the economy in 2016? Why? 

 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

6304640540

Real Gpp
Real dpp

per capita
=

population

-5 317.55
317.55 2.347×10 =

13273644

-5 321 . 99

321.99 3 . -357 2.414×10 =

13340012

325 . 49

325.49 1.09 2.416×10-5 =

13473412

norminul GPP2014 Annual Real New rent GPP - Old real Gpp
x 100 x 100%

Growth rate
=

Old real GppGDP deflator 2014 = Real GDP 2014

Real GDP 2014 I horminal dpp 20,4 x 100 Annual Real = 321.99 - 311.5
+
pout . = 3.3511.

317.5 #
DPP deflator 20,4 Growth rate 2015

= 308.12 x 100 I 317.55 # Annual Real = 325.49 - 321.99 loot .
X

98.9 Growth rate 20lb 321.99
= 1.091 .

#

Real GDP 2015 I 321.99 x 100 i 321 - 99
#

100

332 . 65

Real GDP zone
=

'' ' 00 =
325.49 #102.2

revision
→

for
rn

%
.

A D Expansion time is the economy is growing up ,
(before peak)

B D Recession time n the economy is growing down . ( After peak)

C D Trough time D U > Un ( unemployment rate is more than natural rate of unemployment )

↳
economy is in the bad time

, output is low



 Student ID:……………………………………… 
Question 9 Answer the following questions. 

 

Country A is a closed economy with no government. The marginal propensity to save in the country is 0.25. 

9.1 Calculate the value of the (investment) multiplier. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

9.2 Due to the initial investment made by firms and the multiplier effect, the (equilibrium) output in the economy 
has increased by $200m. Calculate the value of the initial investment. 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

 

Country B is an open economy with government. 

9.3 Do you think the multiplier effect in Country B will be larger than that of Country A? Why or why not? 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 

…………………………………………………………………………………………………………………………………………………………………………………… 
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MPS = 0.25

MPS t MPC =p

Mcp = O - 75

I
DY

't

closed economy with no government
= d + I = 7 - Mpc

DI

Y = At BY TI = I
= 4

#
1 - O - 75

DYK
JI

= 4
,
If Y increase by 1 unit

,
I increase by a units

.

If Y increase by 200 units
,
I increase by 4×200 I 800 units

#

Country A ( closed economy ) has larger multiplier effect .
To clarify ,

an increase in government

spending lead, to an increase in output and also trade deficit
.

The effect of government spending

in the open economy is smaller ( the multiplier is smaller) than in closed economy .


