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ECONOMY AND ITS FUTURE?
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GENERAL CONCEPT OF BREXIT



EUROPEAN UNION

● European Union (EU) was founded in 1993 
when Maastricht Treaty came into force.

● The key economic concept of EU is the 
convergence between advanced economy 
and less-advanced economy. 

● It allows the free movement of human 
capital and other capitals, which results in 
the economic expansion in its union.



EUROPEAN UNION
● The EU is considered as the 

large political and economic 
union.

● It even has its own currency, 
which is called EURO that many 
members used.

● This leads to the stronger credit 
for countries like Greece, 
Spain, and Italy.

● The government bonds became 
in good rating without any 
change in its manner of 
spending.



EUROPEAN UNION

● The Greek Financial Crisis ● Migration toward West Europe



BREXIT CAMPAIGN

● Leaving the EU would give 
○ More control of its laws and regulations
○ More global influence, not less 
○ More freedom to make its global trade deals
○ Less risky option than staying in
○ More control of its borders
○ More money in British citizens

Source: http://leave.eu/en/the-facts



BREMAIN CAMPAIGN 
● Leaving the EU would

○ Make 3.5 Million British might lose their jobs
○ Make British export suffer since more than 50% 

of UK export rely on EU
○ Lead to the renegotiation of many trade 

agreement
○ Lead to higher consumer price e.g. roaming
○ Lose the benefit from EU research funding
○ Lose the influence in the world consumer market
○ More & more million reasons

Source: http://www.proeuropa.org.
uk/twelevereasons



THE UK-EU REFERENDUM, 2016 



POST-BREXIT

● The sharp decrease in GB£ against other 
currencies

● Stock markets around the world crashed 
afterward

● Many politicians including David Cameron, 
British PM, resigned 

● The power struggling within the parliament 
and political parties 

● Nicola Sturgeon to hold a cabinet meeting 
at Holyrood



BREXIT EFFECT IN JAPAN



PRE-BREXIT, JAPAN REDEFINES IDEA OF SAFE HAVENS 



HOW BREXIT CAME TO BE JAPAN’S WORST NIGHTMARE

EXCHANGE RATE
The yen temporarily shot up through 100 to the dollar for the first time in 31 
months which would damage manufacturers for the whole country



HOW BREXIT CAME TO BE JAPAN’S WORST NIGHTMARE

STOCK EXCHANGE
Consequently, share 
prices at Tokyo Stock 
Exchange, where the 
nearly 1,300 point fall of 
the Nikkei was the 
steepest one-day decline 
in roughly 18 years



JAPANESE MANUFACTURERS MAY BE FORCED TO REVIEW THEIR INVESTMENT

• Japanese firms invested in UK 
may depend on the outcome of the 
exit negotiation, which will begin 
only after Britain choose s new 
Prime Minister
• Even though Britain could still 
maintain a free trade relationship 
with the EU and access to the 
single market



IS BREXIT CONFIRMING ABE’S NIGHTMARE SCENARIO?

MONETARY EASING — low 
interest rates and a weaker yen 
to stimulate investment and 
exports — came up short
FISCAL STIMULUS created some 
jobs but did not boost consumer 
confidence.
STRUCTURAL REFORM — fewer 
subsidies and regulations and a 
more flexible labor market — was 
in danger of being still born. 



ConclusionCONCLUSION

• Stability in foreign exchange and financial markets is important for Japanese economic 
growth, and it looks like the markets are skittish
• Japanese manufacturers have to prepare for the upcoming effects
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