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HOW BREXIT AFFECT THE JAPANESE
ECONOMY AND ITS FUTURE?
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European Union (EU) was founded in 1993
when Maastricht Treaty came into force.
The key economic concept of EU is the
convergence between advanced economy
and less-advanced economy.

It allows the free movement of human -
capital and other capitals, which results in
the economic expansion in its union.
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EUROPEAN UNION

34 European Union countries’ y °
currency status y
. Euro area
: . Currency pegged to euro
Floating currency ’
o
o
L

|
i

The EU is considered as the
large political and economic
union.

It even has its own currency, s
which is called EURO that many
members used.

This leads to the stronger credit
for countries like Greece,

Spain, and ltaly.

The government bonds became
in good rating without any
change in its manner of
spending.




EUROPEAN UNION

e Migration toward West Europe

Number of Refugees

Asylum appli
10.000 inhabitants in
the destination country

ttime
asylum applicants 1-3

Asylum applications
between 1January
and 30 June 2015

i P o
Kosovo N v = \ N
o " 7= A Migratory Routes
" — < . ! 10000 lllegal border crossings
Albania [ 25000 between 1January and
30June 2015
traq [ J 5 W 50.000ith border sections
according to the migrator,
g I 00000 9 igratory
routes

Eritrea [
Other important entry points are European air-
are arriving pos n

Serbia [T
Pakistan [N $ orts cople are a ;
N ) I y e but do not return to
Uk - e their countries when they have overstayed.
Nigeria [

_Eastern Borders
Route

unknown [l

Gambia [l

an 1

Bangladesh [l

stateless persons [l
Bosnia and Herzegovina [
Senegal Il

Quellen:
- Asylum applicants:
eurostat dataset
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° Leavmg the EU would give

O

O O O O O

More control of its laws and regulations
More global influence, not less

More freedom to make its global trade deals
Less risky option than staying in

More control of its borders

More money in British citizens

BELIEVE
mBRITAIN

Source: http://leave.eu/en/the-facts ?
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e Leaving the EU would
o Make 3.5 Million British might lose their jobs .
o Make British export suffer since more than 50% . "1
of UK export rely on EU e B f!:
o Lead to the renegotiation of many trade g
agreement T‘ BRI I AI N | --ﬁ
o Lead to higher consumer price e.g. roaming E R
o Lose the benefit from EU research funding 7 I R N
O
O

Source: http://lwww.proeuropa.org.
uk/twelevereasons

Lose the influence in the world consumer market 3‘_ m ‘N‘ E U Ro P E
More & more million reasons L 4
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THE UK-EU REFERENDUM, 20'i6

Results by location
Remain Leave

48% Britain |

5'3'3&“”“ Hemam I
.ﬁ g - Elob 8 London
N. IRELAND _i,% 5o Scotland
»

.".u' n a‘
WALES ENGLAND Skr | Wales

WO N. ireland

Preliminary results from the BBC.
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POST-BREXIT
The value of the British pound as "leave" vote pulls ahead ‘ _\\\

e The sharp decrease in GB£ against other
currencies

e Stock markets around the world crashed
afterward

e Many politicians including David Cameron, ‘
British PM, resigned

e The power struggling within the parliament
and political parties

| e Nicola Sturgeon to hold a cabinet meeting

y

at Holyrood



BREXIT EFFECT IN JAPAN
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' PRE-BREXIT, JAPAN REDEFINES IDEA OF SAFE HAVENS

RUSSIA |-

RUSSIA ‘ - 2\

Hokkaido

Sapporo.

e Sub-zero deflation
- Au;:: i - i nte rest

Sea of Japan ) ‘ o y rates
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Sendai il gt gl A L - =i
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OCEAN : Extreme
1 seismic
activity
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o Fukushima

oMatsuyama  Tokushima

Kochi
i

r?rw;“shikoku 7 B M : Hugh debt

: : load

Philippine

Philippine




— - ST
HOW BREXIT CAME TO BE JAPAN’S WORST NIGHTMARE
EXCHANGE RATE

_'_,_,:_-;* The yen temporarily shot up through 100 to the dollar for the first time in 31
months which would damage manufacturers for the whole country

.

365 Day History For USDIPY

Mow 12 Dec 22 Jan 31 ar 11
min = 1005 (Jul 08) avg=116.00439 max= 125121 (Aug11)
e R W




1 HOW BREXIT CAME TO BE JAPAN’S WORST NIGHTMARE

BISTOCKS PLUNGE ON BREXIT VOTE

World markets fell after the U.K. voted on
Thursday to leave the European Union.

IBEX Nikkei CAC DAX FTSE
225 40 Germany IOO
Spom Japan  France

= . . 2.3%
S 6 o0 ~6-1%
o "D (o}

-7.9%

SN

STOCK EXCHANGE

Consequently, share

prices at Tokyo Stock ok
Exchange, where the oy
nearly 1,300 point fall of
the Nikkei was the
steepest one-day decline
in roughly 18 years
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Big Bets On Britain
~ |Japanese auto makers have invested heavily in the UK, making it an
export base for the European market

op auto makers in the U.K.
CHANGE
AUTO MAKER NUMBER OF CARS MANUFACTURED FROM 2014

aguar Land Rover il 389,023 A 9.0%

2014 449,507

476,589
500,238
I 201207

178,993

I 15061

172,215

B 119,414

121,799

110,383
105,396

SENissan v 4.7%
A12.4%
A10.4%

Vv 2.0%

A 47%

iety of Motor Manufacturers and Traders

—

- JAPANESE MANUFACTURERS MAY BE FORCED TO REVIEW THEIR INVESTMENT

THE WALL STREET JOURNAL. i

PN

» Japanese firms invested in UK
may depend on the outcome of the
exit negotiation, which will begin
only after Britain choose s new e
Prime Minister S

* Even though Britain could still j &
maintain a free trade relationship v
with the EU and access to the
single market
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IS BREXIT CONFIRMING ABE’S NIGHTMARE SCENARIO?

T N e S R R i I R B R SRS S R TS TS T

MONETARY EASING — low
interest rates and a weaker yen
to stimulate investment and
exports — came up short

FISCAL STIMULUS created some
jobs but did not boost consumer
confidence.

STRUCTURAL REFORM — fewer
subsidies and regulations and a
more flexible labor market — was
in danger of being still born.



CONCLUSION

Overseas carmakers’ UK plants

Honda Nissan Vauxhall (GM)

Cars a year

140,000 500,000 180,000 120,000

EU exports (%)

« Stability in foreign exchange and financial markets is important for Japanese economic
growth, and it looks like the markets are skittish
* Japanese manufacturers have to prepare for the upcoming effects
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