
HW#7 Due Feb 15, 2022



Mankiw Page 107





























WAH-amadou
- 7372

sd E
g
d 2g

rd

8D

Price elasticity demand SR = 0.2

Price elasticity demand
LR : 0.7

dad = Q2 - Qi ape B
- R

T.to It
a

.

T -2

0.2 = -I - d Qd 0.7 = AQd

SR oi LR ÷÷÷
a- a-

0.2
= .tdQd 0.7 =d

OI
OI

2
z

1. dQd= O - 2x =c - 1. dad =

0.7%4 .

" The quantity of heating oil demanded i. The quantity of heating oil demanded
will decrease by u - l . will decrease by 14.1 .
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Because there is a possibility of substitutes for heating oil
in themarket . It is likely that people might beprefer
other source of heating oil in future in case of rise in
its prices .
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