
6404640861

Poonyanvch Uacharoenchai

revenue

µ,

144-

µ product market is perfectly competitive

120 _ ( FMR)

MRP = MP ✗ MR = MPXP

96
_ ✗

Labour maximise it profit when MRP -- MFC

72
_ ✗

L# = 5

48
- ✗ W= MFC

24
- ✗

MRP

to I 1 I 1 I 1 Labour

I 2 3 4 5 6

[*

b) revenue / cost

SL

P
,

Pz•M#z•

MRPZ MRP
,

DL
,

labour DLZ L

" " " " "

A decrease in purchasing power will shift to the left . When both demand and price decrease , firm will employ less labour. Demand

will shift from DL
,
to Dlz . Less labour will be hire in the market from L

,
to Lz



2A) L =P- MC 1-10.2=0.8p

2b) ( 50721-(20721-130)<=25001-4001-900--3800

2C) (5072T ( 5072=25001-2500 = 5000

6404640861

Poonyanvch Uacharoenchai



3a) Market power - monopolist could influence the change in market price .

b) externalities - Morpheus is a third party who have relieve a noise that wasn't a part of her economic transaction)

c) Moral Hazard - full benefit was something both parties mutual agree but after contract were signed , employer doesn't follow the agreement.

d) Public goods - it's something that should be provided by the government as it is non - excludable + non - rivalry)

e) Not a market failure - just two different coffee shop brand
I
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