BACHELOR OF
ECONOMICS

THAMMASAT UNIVERSITY

Course Outline

EE 416 BEHAVIORAL ECONOMICS
Semester 2/2025 (January 5 - May 2, 2025)

NUMBER OF CREDITS: 3 credits (3-0-6), sec. 046401
LECTURE TIME: Fridays, 9am — Noon
LECTURE VENUE: Room 203, the Faculty of Economics,

Thammasat University (Tha Prachan)

COMMUNICATION CHANNELS:

Please join both platforms.

1. Google classroom 2. line group

EE416 Behavioral Economics Spring 26 EE416.526 <

EEVE T ringls

Invite link:

https.//line.me/ti/a/zYxL7P-3Sx

Handouts will be posted before classes, and lecture notes will be posted after each

class on Google Classroom.



https://www.google.com/url?q=https://line.me/ti/g/zYxL7P-3Sx&sa=D&source=calendar&ust=1768312907098416&usg=AOvVaw0MqMw2p4ScX9vZxHyXBfXV

INSTRUCTOR: Dr. Sunsiree Kosindesha

Office: Room 429, 4" Floor, the Faculty of Economics

Email: sunsiree@econ.tu.ac.th

Office hours: by appointment (please email)

COURSE DESCRIPTION: Concepts and frameworks in behavioral economics,
including a comparative study of models for decision under uncertainty between
mainstream economics and behavioral economics, empirical evidence that support
behavioral economics, models that incorporate psychological and sociological factors
for consumer and social behaviors, and other topics that the lecturer finds suitable.

PREREQUISITES: EE 31

EVALUATION:

BE Free-form Project: 10%

What? Mini project customized to your interest related to behavioral economics,

Type: Individual or group work with no more than 5 people

Deadline: Friday, 29t May 2026

BE TED Talk: 10%

What? Pick a research paper related to behavioral economics and present it in 8-minutes TED-Talk style

Type: Individual or group work with no more than 5 people

When? After the midterm exam

BE Term Project: 25%

What? Research project which you can choose one in the following three routes:
Research Insight, Business Insight, or Policy Insight, with a poster presentation

Type: Individual or group work with no more than 5 people, the group can choose to do an unanimous
peer review after finishing the group work

Deadline: Friday, 29t May 2026

Midterm Exam: 25%

Covering content in classes up until February 20t; a calculator is allowed.

Final Exam: 30%

Covering all content from the beginning till the end of the semester; one A4 note (2 pages front and back) and a
calculator are allowed.

Note: There might be marginal points for participation, beyond total 100 points above.



mailto:sunsiree@econ.tu.ac.th

Grading Criteria:

Grading on a curve.

In the past, students who earned at least 86 points received an A, those who earned
at least 78 points received a B+, those who earned at least 70 points received a B, and
a score of 39 was the benchmark for a grade of F.

EXAMINATION SCHEDULE
Mid-term examination Friday, February 27, 2026 09.00-11.00 hrs.

Final examination Tuesday, May 19, 2026 13.30-16.30 hrs.

MAIN TEXTBOOK

*Dhami, S. (2016). The foundations of behavioral economic analysis. Oxford
University Press.

Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2016

*Cartwright, E. (2024). Behavioral Economics, Fourth Edition. Routledge.

https://doi.org/10.4324/9781003357971

Dhami, S. (2025). Principles of Behavioral Economics: Microeconomics and Human
Behavior. Cambridge: Cambridge University Press.

Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 1
Behavioral Economics of Risk, Uncertainty, and Ambiguity. Oxford University
Press.

Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2019 V. 1

Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume > Other-

Regarding Preferences. Oxford University Press.
Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2019 V. 2

Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 3
Behavioral Time Discounting. Oxford University Press.
Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2019 V. 3

Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 4
Behavioral Game Theory. Oxford University Press.
Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2019 V. 4


https://doi.org/10.4324/9781003357971

Dhami, S. (2020). Foundations of Behavioral Economic Analysis: Volume 5
Bounded Rationality. Oxford University Press.
Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2020 V. 5

Dhami, S. (2020). Foundations of Behavioral Economic Analysis: Volume 7 Further
Topics in Behavioral Economics. Oxford University Press.
Puey Ungphakorn Library, Tha Phra Chan campus, HB74.P8 D43 2020 V.7

RECOMMENDED BOOKS:

Angner, Erik. A course in behavioral economics. Bloomsbury Publishing, 2020.

Corr, P, Plagnol, A. Behavioral Economics the basics. London: Routledge, 2019

Kahneman, D. Thinking, fast and slow. New York, NY, US: Farrar, Straus and
Giroux, 2011

Sunstein, Cass R. Behavioral Science and Public Policy. Cambridge: Cambridge
University Press, 2020

Sunstein, Cass R. Sludge: What Stops Us From Getting Things Done And What
To Do About It. MIT Press, 2021

Thaler, R. H. Misbehaving: The making of behavioral economics. 2015.

Thaler, Richard H., and Cass R. Sunstein. Nudge: Improving decisions about
health, wealth, and happiness. Yale University Press, 2008.

Wendel, Stephen. Designing for behavior change: Applying psychology and
behavioral economics. O'Reilly Media, 2020.

Lembke, A. (2021). Dopamine nation: Finding balance in the age of indulgence.
Dutton.

Gneezy, U, & List, J. A. The why axis: Hidden motives and the undiscovered
economics of everyday life. Public Affairs Books, 2013

Gneezy, U. Mixed Signals: How Incentives Really Work. Yale University Press,
2023

Hershfield, H. Your Future Self: How to Make Tomorrow Better Today. Little,
Brown Book Group Limited, 2023

Thaler, R. H., & Imas, A. O. The winner’s curse: Behavioral economics anomalies,
then and now. Simon & Schuster, 2025.

Kahneman, Daniel, Olivier Sibony, and Cass R. Sunstein. Noise: A Flaw in Human
Judgment. Updated ed,, Little, Brown Spark, 2022.



https://www.behavioraleconomicsbasics.net/

Websites:

— 7
) behavioraleconomics.com \>\;//<< THE DECISION LAB
https://www.behavioraleconomics.com/ https://thedecisionlab.com/biases-index

®

THE rehawor
BEHAVIOURAL science & policy association

INSIGHTS
TEAM
https://www.bi.team/our-work-2/blog/ https://behavioralpolicy.org/publications/
NUDGE ‘Nud
THAILAND 1\Nudgeyou

THE APPLIED BEHAVIOURAL SCIENCE CENTRE

https://inudgeyou.com/en/
https://nudgethailand.com/

BEHAVIORAL ﬂ EXPERIENCING ECONOMICS
scientist

https://behavioralscientist.org/formats/books/

https://www.core-econ.org/project/experiencing-economics/



https://www.behavioraleconomics.com/
https://thedecisionlab.com/biases-index
https://www.bi.team/our-work-2/blog/
https://behavioralpolicy.org/publications/
https://nudgethailand.com/
https://inudgeyou.com/en/
https://behavioralscientist.org/formats/books/
https://www.core-econ.org/project/experiencing-economics/

EXPECTED LEARNING OUTCOMES:

1. Morality and Ethics

Applicability

Expected Learning Outcomes

11  Students demonstrate integrity.

1.2 Students prioritize social and public benefits over personal ones.

1.3 Students are punctual and comply with the code of conduct of the institution and
society at large.

1.4 Students are responsible and accountable to society, the nation, and the subject of
economics.

1.5 Students realize the cultural and environmental value of the sustainable society.

2. Knowledge

Applicability

Expected Learning Outcomes

21 Students know and understand modern economics principles and theories, and are up
to date with new developments.

2.2 Students know and understand Thai and global economic structure, and the
importance of major international economic events.

2.3 Students know and understand instruments of economic analysis.

2.4 Students know and understand applied fields in economics, including monetary,
public, international, business, natural resource and environmental, industrial,
agricultural, cooperative, political, developmental, and entrepreneurial economics as
well as agribusiness.

2.5 Students are informed about related fields including sociology, business
administration, education, law policy, and science.

3. Intellectual Development

Applicability

Expected Learning Outcomes

31 Students have developed individual critical thinking.

3.2 Students are sufficiently trained in research skills.

3.3 Students demonstrate an ability to analyze and synthesize data, as well as
appropriately integrate economics concepts to understand causes of current
economic problems in Thailand. Based on analysis and synthesis, students
demonstrate an ability to propose policy guidelines to resolve problems.

4. Interpersonal Skills and Responsibilities

Applicability

Expected Learning Outcomes

41 Students are responsible for assigned tasks and work in groups effectively.




° 4.2 Students have problem-solving skills.

° 4.3 Students show leadership skills and team spirit.

Y 4.4 Students are always improving themselves.

° 4.5 Students have good interpersonal skills, adapting and working under different
conditions.

5. Quantitative Analysis, Communication and Information Technology

Applicability Expected Learning Outcomes
L] 51 Students select and apply appropriate statistical and mathematical methods for data
processing, interpretation, conclusions, and recommendations to resolve problems.
L] 52 Students communicate effectively and select appropriate presentation methods.
Y 5.3 Students use information and communication technologies appropriately to gather
data as well as process, interpret, and present results.

Learning Management and Evaluation

CLOs PLOs Teaching & Assessment
Learning Methods
CLOT K1, K3, K4 Lectures; Midterm and Final

Explain and
critically analyze
human behavior
by recognizing
the complexity of
decision-making
processes
influenced by
psychological and
economic factors,
including
nonstandard
preferences,
beliefs, and
decision-making.

Interactive lectures
(in-class and online
experiments);
Case-based
learning;
Problem-based
learning;

Guest lectures;
Flipped classroom;
BE TED Talk

Examinations (55%);

BE TED Talk (10%)




CLOs PLOs Teaching & Assessment
Learning Methods

CLO 2: K1, K2, K3, K4; ST, Lectures; Midterm and Final

Apply principles of | S2 Interactive Examinations (55%);

behavioral lectures; Case-

economics to
address economic
and social
problems, such as
public policy
design, business
strategy analysis,
and the
generation of new
insights beyond
mainstream
economics.

based learning;
Problem-based
learning; Guest
lectures; Flipped
classroom; BE TED
Talk; BE Term
Project
development

BE TED Talk (10%);

BE Term Project (25%)

CLO 3:

Develop research,
business analyses,
or policy analyses
grounded in

K1, K2, K3; S1, S2,
S3; El, E3; C1-C5

BE Term Project
development

BE Term Project (25%)

behavioral

economics

concepts.

CLO 4: S2; C2 BE TED Talk BE TED Talk (10%);
Communicate presentation; ]
complex Poster preparation BE Term Project (25%)
knowledge and BE Term

effectively to a Project

general audience presentation

using appropriate

presentation

techniques.

CLO 5: El Proper academic Originality Report and
Demonstrate referencing in BE Al detection in BE
academic TED Talk and BE Term Project (25%)
integrity through Term Project; No

proper citation
and responsible




CLOs PLOs Teaching & Assessment
Learning Methods

use of information plagiarism or

sources and Al uncredited Al use

tools

CLO 6: K4; C4, C5 Independent BE TED Talk (10%);

Demonstrate research for BE BE Term Project (25%);

intellectual TED Talk and BE BE Free-form (10%)

curiosity, Term Project; Self-

creativity, global directed

awareness, exploration; BE

adaptability to
societal changes,
and effective
teamwork
informed by
behavioral
economics
perspectives.

Free-form design




COURSE OVERVIEW

The planned timeline is subject to change as the instructor sees fit when the course proceeds.

Topics

1. Introduction to Behavioral Economics & Nudge

2. Behavioral Economics of Risk

3. Behavioral Economics of Time

4. Social Preferences

5. Emotions

6. Bounded Rationality
7. Behavioral Welfare Economics

8. Behavioral Game Theory

9. Origins of Behavior: Neuroeconomics, Evolution, and Culture

10. Al and Behavioral Economics




TOPICS & READING MATERIALS

The topics are subject to change as the instructor sees fit when the course proceeds.

1. Introduction to Behavioral Economics & Nudge

e What is behavioral economics?

e What better insight can we get from studying behavioral economics?
¢ Principles of (Behavioral) Economics

e Public Policy to combat error

e How to design a nudge

Reading:

Nudge, Ch.1, 4, 5,1

Cartwright(2024), Chapter 1,11

Behavioral Economics the basics (Corr and Plagnol), Ch.l, 4, 6

Laibson, David, and John A List. 2015. "Principles of (Behavioral)
Economics." American Economic Review, 105 (5): 385-90.DOI: 10.1257/aer.p20151047

Dolan, Paul & Hallsworth, Michael & Halpern, David & King, D. & Metcalfe, R. & Vlaey,
Ivo. (2012). “Influencing behavior: The mindspace way.” Journal of Economic

Psychology. 33. 264-277.

Johnson EJ, Goldstein D. Medicine. “Do defaults save lives?” Science. 2003 Nov
21:302(5649):1338-9. doi: 10.1126/science.1091721. PMID: 14631022.

Brigitte C. Madrian, Dennis F. Shea. “The Power of Suggestion: Inertia in 401(k)
Participation and Savings Behavior.” The Quarterly Journal of Economics. Volume 116.
Issue 4 November 2001, Pages 1149-1187

Banerjee, S., & John, P. (2021). “Nudge plus: Incorporating reflection into behavioral
public policy.” Behavioural Public Policy, 1-16.




Further reading:

1

Rabin, M. (2013). “An Approach to Incorporating Psychology into Economics,
American Economic Review Papers and Proceedings, 103(3), 617-22.

DellaVigna, S. (2009). “Psychology and Economics: Evidence from the Field,” Journal
of Economic Literature, 47, 315-372.

1

Camerer, C. and G. Loewenstein (2004). “Behavioral Economics: Past, Present, Future,
in Advances in Behavioral Economics, C. Camerer, G. Loewenstein, and M. Rabin, eds,,
Princeton University Press.

Rabin, M. (1998). “Psychology and Economics,” Journal of Economic Literature, 36, 11-
40.

2. Behavioral Economics of Risk

¢ Prospect theory

e Loss aversion

¢ The endowment effect

e Probability weighting

¢ Fourfold patterns of choices under risk
e Applications of Prospect theory

Reading:
Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 1 Behavioral

Economics of Risk, Uncertainty, and Ambiguity.

Cartwright(2024), Chapter 3

Thinking Fast and Slow, Ch. 25-30

Nudge, Ch.1

Behavioral Economics the basics (Corr and Plagnol), Ch.4




Further reading:

Kahneman, D. and A. Tversky, (1979) “Prospect Theory: An Analysis of Decision Under
Risk,” Econometrica, 47, 263-291.

Camerer, C,, L. Babcock, G. Loewenstein, and R. Thaler (1997). “Labor Supply of New
York City Cabdrivers: One Day at a Time,” Quarterly Journal of Economics, 112, 407-443.

Barberis, Nicholas. “A Model of Casino Gambling.” Management Science 58, no.1(2012): 35—
51

3. Behavioral Economics of Time

3.1 Present Bias
e Procrastination and Self-control
¢ Commitment Devices
e Experimental evidences and applications of Time Discounting

Reading:

Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 3 Behavioral
Time Discounting.

Cartwright(2024), Chapter 4
Nudge, Ch. 2, 6,7

Further reading:

O'Donoghue, T. and M. Rabin (1999). “Doing it Now or Later,” American Economic
Review, 89, 103-124.

O’'Donoghue, T. and M. Rabin (2001). “Choice and Procrastination,” Quarterly Journal
of Economics, 116, 121-160.

Laibson, D. (1997). “Golden Eggs and Hyperbolic Discounting,” Quarterly Journal of
Economics, 112, 443-477.

DellaVigna, S. and U. Malmendier (2006). “Paying Not to Go to the Gym,” American
Economic Review, 96(3), 694-719.




Gruber, J. and Mullainathan, S. (2005). “Do Cigarette Taxes Make Smokers Happier?”
Advances in Economic Analysis and Policy, 5(1), Article 4.

Meier, S. and C. Sprenger (2010). “Present-Biased Preferences and Credit Card
Borrowing,”American Economic Journal: Applied Economics, 2(1), 193-210.

Shapiro, JM.(2005). Is there a daily discount rate? Evidence from the food stamp
nutrition cycle. Journal of Public Economics, 89, 303-325.

3.2 Projection bias

Reading:

Loewenstein, G, T. O'Donoghue, and M. Rabin (2003). “Projection Bias in Predicting
Future Utility,” Quarterly Journal of Economics, 118, 1209-1248.

Conlin, M., T. O’'Donoghue, and T. Vogelsang (2007). “Projection Bias in Catalog
Orders,"American Economic Review, 97(4), 1217-1249.

4. Social Preferences

e The Evidence on Human Sociality

e Fairness

e Behavioral Political Economy

e Altruism

¢ Reciprocity

e Charity giving

¢ Human Morality and Social Identity
¢ Discrimination

Reading:
Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 2 Other-

Regarding Preferences.

Cartwright(2024), Chapter 7

Misbehaving, Ch.14 -15




Further reading:

Kahneman D, J. Knetsch, and R. Thaler (1986). “Fairness and the Assumptions of
Economics,” Journal of Business, 59, 285-300.

Fehr, Ernst, and Klaus M. Schmidt. “A Theory of Fairness, Competition, and
Cooperation.” The Quarterly Journal of Economics, vol. 114, no. 3,1999, pp. 817-68.

Falk, Armin. “Gift Exchange in the Field.” Econometrica, vol. 75, no. 5, 2007, pp. 1501-11.

DellaVigna, S., J. List, and U. Malmendier (2012). “Testing for Altruism and Social
Pressure in Charitable Giving,” Quarterly Journal of Economics, 127, 1-56.

Pope, Devin G., and Justin R. Sydnor. 2011. "Implementing Anti-discrimination Policies
in Statistical Profiling Models." American Economic Journal: Economic Policy, 3 (3):

206-31.D0I: 10.1257/p0ol.3.3.206

Bertrand, Marianne, and Sendhil Mullainathan.2004."Are Emily and Greg More
Employable Than Lakisha and Jamal? A Field Experiment on Labor Market
Discrimination." American Economic Review, 94 (4): 991-1013.DOI:
10.1257/0002828042002561

Gneezy, U. and List, J.A. (2006), Putting Behavioral Economics to Work: Testing for Gift
Exchange in Labor Markets Using Field Experiments. Econometrica, 74. 1365-
1384. https://doi.org/10.1111/j.1468-0262.2006.00707 X

5. Emotions

¢ Dual-Process theory

¢ Emotions and decision-making

e Anticipation and delay under certainty
¢ Fear and anxiety under uncertainty

e Happiness economics

Reading

Dhami, S. (2020). Foundations of Behavioral Economic Analysis: Volume 7 Further
Topics in Behavioral Economics.

Behavioral Economics The Basics (Corr and Plagnol), Ch.4



https://doi.org/10.1111/j.1468-0262.2006.00707.x

Further reading:

Loewenstein, G., T. O'Donoghue, and S. Bhatia (2015). Modeling the interplay between
affect and deliberation. Decision 2 (2), 55-81.

Lerner, J. S, V. Li, P. Valdesolo, and K. S. Kassam (2015). Emotion and Decision Making.
Annual Review of Psychology 66 (1), 799-823.

Benjamin, D., O. Heffetz, M. Kimball, and A. Rees-Jones (2012). “What Do You Think
Would Make You Happier? What Do You Think You Would Choose?” American
Economic Review, 102(5), 2083-2110.

6. Bounded Rationality

e Heuristics and Biases
e Herbert Simon’s approach to bounded rationality
e Limited Attention

Reading:

Dhami, S. (2020). Foundations of Behavioral Economic Analysis: Volume 5
Bounded Rationality.

Cartwright(2024), Chapter 2

Tversky, A. and D. Kahneman(1974). “Judgement under uncertainty: Heuristics and
Biases” Science, New Series, Vol. 185, No. 4157, pp. 1124-1131.

Chetty, R, A. Looney, and K. Kroft (2009). “Salience and Taxation: Theory and Evidence,”
American Economic Review, 99(4), 1145-1177.

Lacetera, N., D. Pope, and J. Sydnor (2012). “Heuristic Thinking and Limited Attention
in the Car Market,” American Economic Review, 102(5), 2206-2236

Pedro Bordalo, Nicola Gennaioli, Andrei Shleifer, Memory, Attention, and Choice, The
Quarterly Journal of Economics, Volume 135, Issue 3, August 2020, Pages 1399-1442




7. Behavioral Welfare Economics

e Soft paternalism
e Optimal sin tax
o Limited attention and tax elasticities

Reading:

Dhami, S. (2020). Foundations of Behavioral Economic Analysis: Volume 7 Further
Topics in Behavioral Economics.

Sunstein, C. and R. Thaler (2003). “Libertarian Paternalism Is Not An Oxymoron.”
University of Chicago Law Review, 70, 1159-1202.

O’'Donoghue, T. and M. Rabin (2003). “Studying Optimal Paternalism, lllustrated by a
Model of Sin Taxes,” American Economic Review (Papers and Proceedings), 93, 186-191.

O'Donoghue, T. and M. Rabin (2006). “Optimal Sin Taxes,” Journal of Public Economics,
90(10-11), 1825-1849.

8. Behavioral Game Theory
e Psychological game theory

e Correlated equilibrium and social norms
Reading:

Dhami, S. (2019). Foundations of Behavioral Economic Analysis: Volume 4
Behavioral Game Theory. Oxford University Press.

9. Origins of behavior

9.1 Neuroeconomics

¢ Neuroeconomics of risky decision
e Pharmacoeconomics: an application to the social effects of oxytocin

Reading:

Dhami, S. (2020). Foundations of Behavioral Economic Analysis: Volume 7 Further

Topics in Behavioral Economics.

9.2 Evolution and Culture

Reading: Cartwright(2024), Chapter 8




10. Al and Behavioral Economics

Reading:

Pataranutaporn, P., Powdthavee, N., & Maes, P. (2025). Algorithmic inheritance:
Surname bias in Al decisions reinforces intergenerational inequality. In arXiv
[cs.CY] (p. arXiv:2501.19407). arXiv.

Fang, C. M, Liu, A. R, Danry, V., Lee, E., Chan, S. W. T,, Pataranutaporn, P., Maes,
P., Phang, J.,, Lampe, M., Ahmad, L., & Agarwal, S. (2025). How Al and human
behaviors shape psychosocial effects of chatbot use: A longitudinal controlled
study. MIT Media Lab. https//www.media.mit.edu/publications/how-ai-and-
human-behaviors-shape-psychosocial-effects-of-chatbot-use-a-longitudinal-
controlled-study/

8 January 2026



https://www.media.mit.edu/publications/how-ai-and-human-behaviors-shape-psychosocial-effects-of-chatbot-use-a-longitudinal-controlled-study/
https://www.media.mit.edu/publications/how-ai-and-human-behaviors-shape-psychosocial-effects-of-chatbot-use-a-longitudinal-controlled-study/
https://www.media.mit.edu/publications/how-ai-and-human-behaviors-shape-psychosocial-effects-of-chatbot-use-a-longitudinal-controlled-study/

