


HW#8 Due March 1, 2022



























At Po
,
there is excess supply

because Qs > QD
9

.

P S

.

'

. the seller and buyer could get the price at Po (before the tax)

but after the tax only seller will get the price at P,

and buyer need to pay at Po add tax $5
Po - -

y
- - •

told

po - g =p, -
- -

L
- - • E new i. So the tax burden falls to the seller only because

'
D

1 the seller gets the price $5 lower while the buyer

i D
'

Q pays the same price as the free - tax price
Qo 38,000

= = 0
→ buyer no tax burden at allINDI




































10 . Qs = Ep Qp = 300 - p

a) equilibrium : Qs = QD

217 = 300 - P

313 = 300

p = 100

find Q : Q = IP

Q = 21100 )

Q = 200

i. equilibrium = 100

quantity = 200

bl p
s

100 - - - -

,

90 ,
i ,

Price ceiling
i : i •

Q

Qs 200 QD

QD > QS

Price = $90
: there is an excess demand↳ as = 21901 = 180

= 210 - 180 = 30 units

↳ QD = 300-90 = 210

C) P
S

100 - - - -

,

90 I
1 I

/ I 1 I D
I 1 I

Q

minimum price as 200 QD

At equilibrium , the market price ,
$ too

,
is above a price floor

$ 900 so no effect of this policy P = 100
,

Q = 20 D




































d) P
s
'

old Qs = ZP → P = LasS

Enow
•

new Qs = 2 ( P - 30 )
0

100 - - - -1
= 217 - 60

I

30

I ☐
d

Q
200

IP = zQs + 30

At $100 Qs = 211001 - 60

QD > Qs
=

140 units

:
.
there is an excess

QD =

300 - P demand at 200-140=60 units

= 200

New equilibrium QD = Qs
'

300 - P = IP -60

360 = 3P

p = 120

Q = 180

.

'

. the new equilibrium is at 1120,1801

Price = 120
,
Quantity = 180


