
  



Q Qd 1AQda Midpoint elasticity the canadle
P Pol 4APP1 72

Price risesfrom 1.8to2.2 It meansthat IAP 2.21.8 201 0.2
2.21.81
2

In short run 2 1Had 0.2 1dad iAadi 0.04 41
1AP 0.2

So inshort run quantitydemanded decreasesby4 t

In long run q
1Had 0.7 1doD THAD 0.14 144
1AP

In long run quantity demandedwilldecrease by 14 1

cbi Long run price elasticity is higher because consumers

have moretime to reactand findalternative sourceof energy
to substitute for the heating oil
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Dmlil income 20,000in

10 8
When price increases from 8 to 10 price increasesby lots 0.2222 2222

2
3240So Qdchanges from 40 to32 Qd decreases by eggyo

i 0.2222 22.22

2
Therefore

2 t.IQ 22.22 1 unitelastic
1AP 22.22

e income 24,000un 10 8
When price increases from 8 to 10 price increasesby lots 0.2222 22221

2
4550

0.1053 10.53 tSo Qdchanges from 50 to45 Qddecreasesby casio
2

Therefore
2 t.IQ 10.53 0.4739 inelastic

1AP 22.22


