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1) Discuss one Insurance product and comment on its benefits?
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[bookmark: _GoBack]the insurance product that I choose is “ Senior OK ”  insurance from AIA. It is a insurance product for elderly people or retirement. The age of insurer that will be qualified need to be 50-70 years old. The term of coverage is until the age of 99 years old while life coverage is about 50,000 to 200,000 baht. However there is no dividend payment and no tax deduction. Moreover the insurer does not require to check their health and answer health question. Hence for me, I think that AIA is a good choice to invest since your coverage amount is high because the death benefit is 102% of premium paid + 500% of your coverage amount and the benefit cover for elderly people who may not have health problem. 
2) Which mortgage would result in higher total payments?
Mortgage A : $970 a month for 30 years
Total payment = (amount of payment) X (number of months) X (number of years)
= ($970) X (12) X (30)
= $349,200
Mortgage B : $760 a month for 5 years and $1005 for 25 years
Total payment	= (amount of payment1) X (number of months1) X (number of years1) + (amount of payment2) X (number of months2) X (number of years2)
=($760) X (12) X (5) + ($1005) X (12) X (25)
=$ 347,100
So, compare these 2 mortgage, mortgage A would result in higher total payments. 
($349,200 > $ 347,100)

3) What are the two main types of consumer credit?
The consumer credit can be divided into two types: the close-end and open-end credit. The close-end credit is one-time loans for a specific purpose and specific amount paid back in a specified period of time such as mortgage loans or car loans. On the other hands, the open-end credit is loans that can be used as much as you want but not more than the line of credit such as credit cards and revolving check credit.

4) What are the general rules of measuring credit capacity?
	There are two general rules of measuring credit capacity: the debt-payments-to-income ratio and the debt-to-equity ratio. The debt-payments-to-income ratio measures by the sum of all money expenses not including mortgage and divided by the monthly income. The ratio should not be more than 20 percent. The debt-to-equity ratio is the total debt divided by equity. The lower debt-to-equity ratio is more preferable for an individual

5) A few years ago, Michael Tucker purchased a home for $100,000. Today, the home is worth $150,000. His remaining mortgage balance is $50,000. Assuming that Michael can borrow up to 80 percent of the market value, what is the maximum amount he can borrow?
Michael can borrow up to 80 percent of the market value, which is $120,000
As Michael still owes $50,000 mortgage on his home.
Therefore, the maximum he can borrow is $120,000 - $50,000 =$70,000
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