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a Marginal product was continually increasing until
same point then start to decreaseThis situation
when marginal product isat maximum
inflection points.Then as we can seethe
marginal product was starting to increase
whichmean that the outputof addingmore
workers is not the same anymorebecause the
workers is getting toocrowded

b1 Since TCC IFC castTVCCa
TotalCott TotaldfiredCost TotalVariablecost

WL
L

worker Kaboratpice

Then at w 0 TCC01 200 t COMO07

200 thenkeep calculating

nd

HW#10 6304640102
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then keep calculating
After calculating we will see thatthe average cost
was first decreasethen increase
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then keep calculating
Aftercalculating we will see that the
marginal cost is the same shape as

average total cost

First in normal situation if we assumely
calculate the total cost of consoles
By 600 consoles at 900 180,000

601 consoles at 901 980,901
wewill see that 180,901 189000 901



so it means that the more average
total cost increase the more cost

Then we should not take the offer
because it will increase the average
total cost and the less customers
wouldn't buy the carsoles


