
( 5% level of significant ,
Or 95% level of confidence )

K= K= K= K= K= k= k= K= k= K=

n  =

n =

n =

k= K -
- K -

- K  = k= Ke K -
- K= k= k=



Final Exam : Monday ,
15h May : 13:30 - 16:30 hr

.

• What can you bring ?

i
.

One calculator c Simple or Scientific or Financial )

2 . A 4 Cheat Sheet  - can be written on both sides
.

Must be the original copy of  your own hand - writing .

• What will be on the exam ?

- Multiple regression onward . ( page 47 Onwards
.

• Exam problems will be similar to the homework s practice
questions .

Some useful concepts
1) Biased ness of Bois

→ Happens when at least one of SLR I - 4
,

MLR I -4 or TSI -3

is violated
.

→ The zero conditional mean assumption is usually
violated

, leading to the omitted variable bias
.

SLR 4 : ECU 1×1=0 Or Cov l U
,

X ) = O

MLR 4
'

. ECU IX.
 ,

Xz , . .
Xk ) -

- O or

COV ( U
,

X ,
I Xz , . . . .

Xx ) = O

COV ( U
, Xz I Xi , . . .

Xk ) = O etc

TS 3 : El Ut I * I = O

either If this can be

g
it if strictly exogenous ,

then we need

One
Of

satisfied
,

the E ( Ut I X it , . . .
Xist

,
X it - z

, . . . .
Xk

,
t - I

,
X 't -2 , . . .  . etc )

these -

needs Bas unbiased ? all X in at time periods .

⇒ unlikely to be
true

.

to be A if weakly exogenous , then we needqqY.cz#dIfe9aYitshiised9ps:!wiE' " ' "ai'the same time period . agrestic
.estimation'tbe unbiased.

But Bas will Still be consistent .

So
,

if the sample
size

"

N
"

gets large , Bois will become more and more precise .



2) Heteros kedaslicity - does not affect unbiased ness .
But

if we don't recognize it and use the usual Homos ke
.

calculation for the Std . err . ( varcp.IT )
,

our inferences
I t - test

,
F- test

,
LM - test

,
etc .

) will be invalid .

Heteros kedasticity no Cor C Varia ) ,
X ) to

3) Serial - I Auto -correlation - same impact as heterosis
.

Serial correlation → Corl Ut ,
U

± t
I to

Auto correlation → CoV ( Ui , Uti ) t O

Practice Questions

1) Understand all the home works for chapter 3,4 ,
6

2) Suggested problems for chapter 3,7 , 8,12 ( check Moodle )

In - class exercise

Chapter 3. Q
.


