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with a mom unit that she will choose
,
It would provide her more net benefit

,
so she should buy

in the amount which nut benefit for each product eqal to each other
.

Mpd. = MI du can choose to buy

4ham and Sama to maximize ten utility and

use all the budget .

(B) To minimize the utility , mu should equal too

Whreh is not presented Indhu table
. Moreover

,

the budget would be insufficient
.
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, ②from point A to B -

-

Mowdy = 92

If A and B are on consumer 's equilibrium , Mpd
, =Mp÷ / Ip, = Ex / . ' . Px -- 451$ per unit

(B) From CAI
;mp÷ -

- Mff
" " ""m

! :};! : . . . ... IF.fi?ik.Fikmkntrsui.xii= 4.180 t g - 40

= 1080 BY

(C) From Cto B ; this consumer gives up a units of nuts and her utility demon

4 unit from Iczto Icy .

From B toD; this consumer gained more 4 unit of avocado and gained

utility more 4 units ; frm TC
,
to IC

, .

So the

average marginal permit avocado a 41=1

(D) Oh Ily ,
from Ato B

,
The consumer give up 9 units of nuts to hone 2 more

Unit of avocado ( z - 4 units)

On IG ,
from Cto D the consumer gives up

9. units of nuts to hare 4 mom

Units of avodado (4 → 8 units)

Muy (nuts ) from 9 to 18 units has to be equal on both IC
,
and IG .

As you can see that

in order to get some Muy , the consumer has to consume avocado more and more
.

the more consuming avocado
,
the less marginal Utility in accordance with

the law of diminishing marginal Utility .


