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1.  Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
 	To choose which stock I would invest in order to achieve my long term financial goal, first I will consider which type of industry that would be great to invest. I have to consider the industry which is now in the starting of business cycle, and that industry will be likely to grow fast and be very significant in the future economy. I value the stock by using the method of intrinsic value which will shows the value of stock likely to be in the future. 
2.    Explain the relationship between earnings and a stock’s market value.
	Earning is when the stock has its value and the owner have ability to sell which is match to the buyer who is willing to buy. The sale happens, both partners achieve their needs. 
	The market value is just how the market measure the value of the particular stock but will there be the person who will buy or sell it or not that is not a part of market value. Market value is sometimes used to indicate the wealth of company or person.
3.    What is the difference between the primary market and the secondary market?
	Primary stock market is the market between the company who is the stock issuer and the buyer of stock which can be private or public. The secondary stock market is the market which the seller of the stock doesn’t have to be the issuer of the stocks. And they can trade the stock with any buyers. 
4.    Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
	Buy stock 100 shares at $31.5 = 100*31.5 = $3150 + $28 commission
	Cost = 3150+28 = $3178
	Sell stock 100 shares at $38 = 100*38 = $3800 - $42 commission + $160 dividend received
	Gain = 3800-42+160 = $3918
	Total return = 3918-3178 = $740 (gain)
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