
EE312 Macroeconomic Theory
Semester 1/2013 
Homework II 

Questions 1 Use the Intertemporal Model with Investment to analyze the effects of a decrease in current capital stock (K) on employment, current output, the real interest rate, the real wage, current consumption and investment. 

Question 2 Use the Monetary Intertemporal Model to analyze the effects of a temporary decrease in total factor productivity on employment, the real wage, current output, the real interest rate, current consumption, investment and the price level. 
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