
HW#6 Due Feb 10, 2022

From Problem and Applications of Mankiw book, Chapter 4 The Market Forces of Supply and Demand

#1 Answer only part (b) and (e).  Follow the instruction of the question and, in addition,  and  describe the market 
mechanism that causes the change in the market equilibrium.
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b A strike by steelworkers raises steel prices will affect supply to

decrease because the wage of Steelworkers will increase meaning
that the cost of production will increase as well as the supply will

go down because of increasing in costs of production .
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The equilibrium point at E where price is Po and Qs is Qo .

But a strike makes

supply decrease (S→51 because the owner will gain less profit according to increasing
in costs of production . New equilibrium point at F- where price is P , and Qs isQ, *

e A stock market crash lowers people's wealth affect demand because
the purchasing power is decreased .
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Old equilibrium is at point E where price is Po and Qp is Q , but
when a stock market crash lowers people 's wealth makes people 's
ability to buy is decreased so demand decreases CD→ P '

) .

New equilibrium appears at point F where price is P, and Qp is Q, ,
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supply curve is inelastic to the price meaning that when prices

change , quantity supplied will not change .

④ the equilibrium price is 8 and quantity of tickets is 8,000
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The new equilibrium is at point F where price is 12 and

quantity of tickets are 8,000 ☒


