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stove Q*= a-bQ=CtdQ
a- c=bQ+dQ

a- c=eb+dsQ
a- c

b- D= Q*

stove P• P%c+d(gd)

News p=c+dQ+t

a-bQ=c+dQ+t

a- c-t=bQ+dQ
a- c- t=cb+d)Q

Qta×= a- c- t
bid

=

*

ptax-p-a-bfa-c-tb.cl )
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p :c+ da
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t
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Excess burden formula

Ella-blag D-Killa - c- t )) ✗ ( a-c. a- c- tb + a bid btd /
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tax revenue = tax per unit ✗ QFax

= 1- ✗ a- c- t
b + d

To maximize tax revenue of govt

tax rate -

- a - b ca - c- t ) - ed a- c-t )btd btd


