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Tools Address Specific Types of 
Vulnerabilities

• Loan-to-Value (LTV) will limit bank loans

• Debt-to-Income (DTI) help constrain 
overleverages in the house market
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Macro-Prudential

Macro-prudential motivation

– Procyclicality, macro-financial linkages, 
interconnectedness

– Macro-prudential policies help reduce bubbles 
and enhance the economy’s resilience to 
shocks
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Macro-Prudential
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“Lean against the wind” means counter-cyclical monetary policy measures to limit the build-up of 

financial imbalances during the expansion.



Tools Address Specific Types of 
Vulnerabilities

Sectoral capital and asset-side tools to address 
corporate and household vulnerabilities

• Loan-to-Value (LTV) - a financial term used by 
lenders to express the ratio of a loan to the 
value of an asset purchased.

• Debt-to-Income (DTI) - the percentage of 
gross monthly income that goes to paying 
monthly debt payments
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Increasing Use of MAP instruments
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Increasing Use of MAP instruments
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Limiting Overleveraging in the 
House Market

Tightening of loan regulation was effective in 
limiting credit to housing markets and 
preventing house price bubbles 
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Limiting Overleveraging in the 
House Market
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Limiting Overleveraging in the 
House Market
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