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a 6*2--900%2 = 0.01

✓
4) = •

252 = .
0625

p perfect
negative

relationship .
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1.) From MATLAB
, optimal weight is

wit - 0.7143

Wiz = 0.2857

2.) ftp.z 1.1286

variant a 7.08050-19

3)
.
Op can be computed by FF .

Let of = 0.1

0.12 = 0.0161 - WB} -10.0625W ,} -12(WB - Wpf)( -0.025)
0.01 =

0.01 ( g
- 2WBtWÑ ) -10.0625W ,} -0.05WB -10.05W}

=
0.01 -0.02WB -10.01WBf -10.1725W) - 0.05WB

O =

-0.07WB 1- 0.1225W
,}

0.07 = 0.1225W
,z

WFG =

0.5714
.

# find Rp given w*B ,

Rp 2 0.5714 (20% ) -1 G- •
5714740%)

2 15.714T
.

Heure
,
we can get additional 15.714%-10-1 .

25.714% by including some of asset B.
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