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ASEAN Financial Integration: Freer flows of capital-Theory and Practice
	The lecture is the lecture after the lecture about ASEAN integration, this lecture is more focus on the free flow of capital. Capital account liberalization is aiming for the freer flow of capital. It allows adequate safeguard against the economic instability. For example, we had an ASEAN financial crisis in 1997, the liberalize policy is used to limit capital inflow and outflow of the country. Massive amount of capital in the country can lead to the appreciation of country’s currency which is harmful to the international sector.
	Balance of payment account consisted of current account and capital account. In the capital account, portfolio investment and bank and others capital outflow are fluctuated due to economic situation while the foreign direct investment is not. ASEAN Account Liberalization Framework country has a framework has five stages due to the degree of risk. For example, in stage one, there is no restrictions on the trade related payment. On stage two, there is a free of direct investment one both capital inflow and outflow. And in stage five, there is a substantial liberalization to allow the residents to undertake external borrowing and lending. However, the policy in each countries are not the same due to the country’s background and current economic situation. 
	In the international investment agreement, there is a Banking and Capital account liberalization to protect the investment of investors into the host stage. There are two main forms of the agreements, Bilateral Investment Treaties (BITs) and Investment chapters of FTAs. The basic frameworks of IIAs consists of scope, obligation, dispute settlement and safeguard, these elements in the framework also depends on the agreement between countries. 
	According to the activity in the class, it was very interesting and exciting for me to have an opportunity to be in a mock negotiation between countries, Korea and ASEAN FTA Investment chapter on capital flows safeguard. Which in the real negotiation, the situation will be more serious than in mock negotiation. Every sector or organization associated with this negotiation has to have sufficient information and strategies to negotiate and protect for the country’s highest benefit.  
Chinese Economy and Liberalization
	The economic opening in China and the Liberalization started after the period of Mao Zedong, the country was taken over by Deng XiaoPing. He conducted many of economic reform policy. The main path for the economic development are reformation, decentralization, openness and privation. 
After 1970s Economic Reformation, China experienced the many of changes in labor market. For example, the education system were restored, the establishment of one-child policy and labor have moved to the private sector after the economic reformation. And also there is a change in the household registration system to be hukou system, which trying to move people from the rural area to the small city near the big city. The system receives better social welfare like higher wages, better health insurance and access to public school and university in the city, with this benefit, it created an institutionalized discrimination. 
The obvious result of the country economic success is the third party payment industry. Nowadays everything in the country is paid by the third party not the central bank. For example, Alipay and Tenpay. Therefore the government started to have action to regulate the system of cashless society. Now China have moved its industry out of the country because of the higher cost of labor and started to increase its research and development expenditure to develop its innovating industry for example, the high speed railway train and the One Belt One Road initiative. China also invested in neighbor country like CLMV country. 
This lecture really change my thought and the perspective towards China. The country has a long period of the poverty before becoming leading country in the world. And I also wonder why they can efficiently handle the situation in the country which has a lot of population associated with. However, I quite agree to the lecturer that China still have to concern about its education and human capital. There still a lack of support in the local government and many people in rural area still have less access to education. And since country has been developed a lot in the northeastern area according to its policy of “let a part of the population get rich first”, there is an unbalanced regional development in the west area of the country. The government also need to be careful about this issue in order to eliminate the inequality in the country.
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