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Balance Sheet
	Assets
	$
	Liabilities
	$

	Monetary assets
	5,000
	House mortgage
	100,000

	House 
	150,000
	Car loan
	20,000

	Two cars
	20,000
	College loan
	10,000

	Furniture
	10,000
	Bills
	1,150

	
	
	     Net Worth 
	53,850

	
	185,000
	
	185,000







Net worth:  185,000-131,150 = $53,850
According to the balance sheet, Jos family has an acceptable financial condition. Since they holding a fixed assets value more than long-term liabilities, implies the credibility performance of Jos family. They can use their house as collateral to guarantee their loan. On the other hand, using the value of net worth, they have low leverage level because they have high debt level.
Income Statement
	Income statement
	$

	Salary Gross
	50,000

	Less: Taxes (15%)
	7,500

	         
	

	Salary Net
	42,500

	Charity (12%)
	6,000

	Payment to themselves (10%)
	5,000

	Total income
	31,500


	Fixed Expenses
	$

	Mortgage
	7,730

	College Loan
	1,160

	Car Loan
	7,410

	Insurance
	1,500

	Total fixed expenses 
	17,800

	Variable Expenses
	

	Utilities & property taxes
	2,270

	Food
	6,000

	Other expenses
	5,430

	Total variable expenses
	13,700

	Total Expenses
	31,500



	Net income =0





 	Their expenditure is not appropriately managed. Income statement shows that the amount of income equal to expenses, no saving and further investment. They barely cover the cost in each month, the cash flow condition seen too crucial. A better way is to reduce the amount of expenditure. Try to manage spending on food and other expenses, a deduction of 3-4% or more would be a good start. Furthermore, suppose their charity contribution can divide into monthly portion. They can be more flexible in charity in each month to manage the cash flow more easily.  

Liquid ratios
Current ratio= 5,000/ 1,150= 4.35 
Month’s living expense covered ratio= 5,000/ (31,500/12) = 1.905
Debt ratios
Debt ratio= 131,150/ 185,000= 0.7089
Long-term debt coverage ratio= (42,500/ 16,300) = 2.607
Saving ratios
Saving ratio= 5,000/42,500 = 0.1176
Gross saving ratio = 5,000/ 50,000 = 0.1
From the result of each ratio show the financial condition of the Jos family. In terms of liquidity condition of the family, current ratio show 4.35 which consider bearable implies the ability of paying short term debt. However, when we look at the monthly expense covered ratio, implies how many month they can survive with this amount of expenses. The ration shows value of 1.905 almost 2 months. This consider low because, normally, a family at this age must have at least 4-5 months of ability to spend on monthly expenses. They should reduce their expenses on food and other minor material. 
From the debt ratio, 0.7089 implies that Jos family has low ability to leverage since they have high debt burden such as house loan and car loan. Even though, they have low leverage level, their risk are minimize since they have both current and fixed asset that can cover debts. For long-term debt coverage ratio = 2.607 indicates that the family has $2.607 in long term debt for each dollar the family has in asset. They should reduce the amount of debt because their income contributed too high in debt payment.
[bookmark: _GoBack]In saving ratio, Jos family have very low saving ratio, 0.1176, since their disposable income contributed to charity and the percentage of paying to themselves are too low. Considering the amount of fixed payment, they supposed to have higher saving ratio. Their monthly expenditure is a bad signal in the future since the price of the house can be fluctuated in the future, the value as collateral also decrease as well, associate with their month coverage expense where they can survive with the current expense only 2 month. Precaution money/ saving are necessary to secure their monthly expenditure. Thus, the primary concern for Jos family is the overspending monthly and budgeting spending are too tight.       
