3. National Income and Equilibrium
Determination (Feb 18)

EE 212

Case & Fair, ch. 8; LCR, ch. 23-24
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DAE = C+I+6G+C(X-N)
at equilibrium; Y= Yg = DAE

Y s co+o.wd)+ 39+15
+ 3L - (10+40.24Y)

= (60408(Y-T))+25¢15+36
-10 - 0.2.4Y

= (60408(Y=-20-0.2Y)+3CHI¥
+ 36 -10 - 0.2a8Y
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S+T+M = I+61X

C-co+ 0.2(Y-T))+T+M = T +6+X : substitue
L

-60+0.2Y-02T+T4+n = T+@HX,

~CO+0.2Y +0 3T+ = T +G+X o
substitute T
“C0+02Y+0%(20402Y)+ N =T+&+X

-€0 +0.2Y+16+016Y+M = T4+ 68+X

subshtute
n ‘lI‘l G ? x
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