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Rattayac.

Short - run long - terma.) P, = $1.80
up = 0.2

hp = 0.7

Pz
= $2.20

0,2 = t' DQD 0.7 CDP )
=

-I. A Qp
SPIE I

Note : From the midpoint

for molar 0.2 ( DP ) = t 's Qp t . sap = 0.7 CO-4)
= o.gg

2

% A Qp
= ( Q2 - Q, ) F

[Qzt Qal 12 t. sap
= 0200-4=0.04

.
: as the price of2

= sap IE

heating oil rises
,

t . DP = SP IF the Qb decrease in

short - run 4-1 . and

long run 14T .



b.) Elastic depend on the time horizon because

consumer will soon find substitute product that could

be even better than the heating oil as they
have more time .

7.) at Ci ) p , = $8 a
,
= to Iz ' ¥2

Pz = $10 Q2 = 32
= - I

hp =L . PI
slope Q

= (Q z
- Qg) . Cpz TP , > 12

( Pz - Pg ) (Q2
+ Qr ) 12

Cii ) Q , =50

Q2 = 45

up
=

off
-

-

Iga
- o.at

b.I Cil I QD

201000 24

24,000 30

114 = 5HI = t' D QD = -4=9.25
%DI 1/5

Cii ) I QD

20000 8

24000 12

HI = ,¥ = 52=2.5


