Retirement Planning
1) What types of expenses can be lowered or eliminated during retirement? 
Types of expense that can be lower during the retirement would be Clothing, 
Working, and housing the type of expense will lower than when you retire due to the fact 
that when you retire you need not much more of clothing because less event and out of 
communities. Moreover, working less will cost you less expense now that Transportation and 
eating out will not a lot like in the past. So this type of expense would probably lower by the
 time when you retired.    
2) What types of expenses might increase during retirement? 
Types of expense that can be higher during the retirement would be Insurance,  
Medical and travel. For the medical expense might cost you more now that when you get older 
Medical expense tends to be more. In addition to, Travel expense will definitely increase 
because as you retire from work you will have more leisure that you can travel so its increase 
the expense.

3) Explain the difference between a defined-contribution and defined benefit plan. 
For the Contribute plan employee can set amount each year to the firm and you 
can pot of money for annuity for the retirement. Moreover, employee mostly prefer  

defined-contributed because they know the obligation of firm. But for the defined 

Benefit plan is based on number of years you work and annual wages which can 

calculated formula for the benefit employee will receives when retire. Like wise, 

[bookmark: _GoBack]employee always have authority for fund promise benefit with firm to make sure that 

there will get enough pension. Benefit plan give pension more.  
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