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TBs’ auction result

Treasury Bills

Resuts of Treasury Bills Auction - 2 Feb 201510 27 Feb 2015

|||||||||||Illllllllllll|||||||||||||||IIIIIIIII -
||

TBA819290 000000000000 04-Feb-1h 0lfar-15 [-Fet-15 20,000,000,000.00 1368000 1.340000 1557130 125000 (4-Febe13

m TBA8201280 i Days 000000000000 11-Feb-1h 114015 [5Feb-15 20,000,000,000.00 1578000 1350000 1564860 1270000 11-Feb15

TB15318A TBA8211280 Bz 000000000000 18-Feb-1h 18415 16-Fet-15 20,000,000,000.00 2000000 1380000 1552800 1380000 18Feb-15
N OO0 MR N

TBA822280 1500000000000 25-Feb-1h 215 JhFef15 15,000,000,000.00 1575000 1364000 1569520 N0 a5

» BCR = Bid Coverage Ratio
» BCR = The number of bids received / the number of bids accepted



Holders of T-Bills

T-Bills in 2009 T-Bills in 2014 = Central Bank

B Other depository
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¥ Financial corporations not
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B Other Non-financial
Corporations

M Central Government

M Local Government

= Public Non-financial
Corporations

 Households and non-profit
institutions serving
households

Source: BOT



CBs’ auction result

State Agency Bonds

Resuls of State Agency Bonds Auction - 2 Feb 20151 27 Feb 2015
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| CB16107A BOTS8/1/364D 364 Days 45,000,000,000.00 08-Jan-15 07-Jan-16 [03-Feb-15 45,000,000,000.00 2 001500 1930000 1993810 450000 [05+Feb-15

TTER BOTROID o SiDas 200000000000 O5Febdd o 05 o OaFebls o 200000000000 1560000 . TOSAO0D OB . TI00000  OFebs
CB15806A BOT58/51182D 182 Days 32.000,000,000.00 05-Feb-15 06-Aug-15 03-Feb-15 32.000,000,000.00 2000000 1.964000 1.989000 2.180000 05+Feb-15
CB15224A BOTE8/4114D 14 Days 25,000,000,000.00 10-Feb-15 24-Feb-15 (6-Feb-15 25,000,000,000.00 1962000 1930000 1.958950 1310000 10-Feb-15
CB155148 BOTS8/6/91D 91 Days 32.000,000,000.00 12-Feb-15 14-May-15 10-Feb-15 32.000,000,000.00 1.987000 1970000 1.979470 1.310000 12-Feb-13
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B15303A BOTS8/5114D 14 Days 35,000,000,000.00 17-Feb-15 03-Mar-15 13-Feb-15 24 571,000,000.00 2000000 1940000 1.976050 0.710000 17-Feb-15
B = ey T T T T T T T RO T L T T e
CB15521B BOTS8/7/91D 91 Days 32.000,000,000.00 19-Feb-15 21-May-15 17-Feb-15 32.000,000,000.00 2004000 1.994000 1.993820 1.310000 19-Feb-15
CB15820A BOT58/7/182D 182 Days 32,000,000,000.00 19-Feb-15 20-hug-15 17-Feb-15 32,000.000,000.00 2005000 1597000 2000830 2220000 15-Feb-15
BOT172A BOTS8M2Y 200Yrs 40,000,000,000.00 23-Feb-15 23-Feb-17 13-Feb-15 40,000,000,000.00 2098000 2088000 2096500 2800000 23Feb-15
CB155288 BOT58/891D 9 Days 32.000,000,000.00 26-Feb-15 28-May-15 24-Feb-15 32.000,000,000.00 1.975000 1.960000 1.967070 2100000 26-Feb-15
CB15827A BOT58/8/182D 3200000000000 26-Feb15 27-bug-15 24-Feb-15 32,000.000,000.00 1.957000 1.580000 1.990050 1.740000 26-Feb-15
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The Impact of ECB’s Sovereign QE
Negative Sovereignh Bond Yields

Borrowers’ Market

Five-year government bonds of Germany, Austria, Netherlands, Sweden
and Denmark are yielding less than zero.”
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“Final point as of 2:15 p.m. GMT Denmark

-0.4llllllllllllll|llllllllllllllllllll‘llll
| |

December 2014 January '15 | Feb.
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Sovereign Bonds:
The Greek Debt Crisis

Greek debt compared to Eurozone average Long-term interest rates
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"gestimates from Emst & Young using data from Chdord Economics (22013 * actual market trade values without cut-off yiekd for Cyprus
government bond maturing 3 February 2020



Thal BMA Government Bond Index

300

Clean Price Index
250

—@Gross Price Index

200 -
150 VA
100 M
50
0

NN SN o SN S SN I N N CI\ N
s‘b° 3’<>° s’0° 5">° 3’0° s’0° 5’0° s’bQ 3’?>° 5’0° >’0° s‘b° 5">° 5’0° 5">° s’0° 5’5\
F F F F K KK FKFFF KKK FHFHK



Stock Market
Supplementary Notes



What are benefits of ETF?

e Liquidity: It can be traded in the stock exchange
e Diversification: ETF represents a basket of securities

e Low management fees: It's indexed to a specific portfolio
(e.g. SET 50) - There is no need for fund managers to

actively manage the portfolio
e Valuation iIs certain since exact content of basket is known.



What are reasons for IPO?

- Obtain additional cash: Bank financing and/or venture capital
are no longer enough.

- Cheaper financing: Public equity is cheaper than private
equity. Also, it’s likely to make other sources of financing
cheaper too.

- Allow insiders to sell their stakes in the company and
diversify.
- Venture capitalist wants to cash out.

- Gives the firm easier access to the equity market in the
future.



What are costs of IPO?

- Going public is a costly process: administrative fees vary
substantially but average around 4% of the value of the issue
plus underwriter fees.

- Loss of control
- Legal requirements: stronger information disclosure rules

- The value of the firm becomes more dependent on external
perceptions

- Easler target for hostile takeovers

- Competitors have access to more information about
operations



Why are firms/investors leaving so much money on the
table?

- To attract investors

- “Good Taste in the Mouth”: High-quality firms signal they are
good by underpricing. Recoup sacrifice later with better
analyst coverage or better SEOs.

- Cascading Demand: Investors judge interest of others. If
Initial opinion is bad (even if it wrong), IPO would fall.

- Litigation: Underwriters afraid of being sued.
- Reputation: Underwriters don’t want to have a bad name.

- Investors’ over-reaction causes spikes on the initial days of
trading.



IPO Process

Appoint underwriter/ financial adviser (a broker or
Investment bank) and establish an audit commiteee

Register with local regulatory body (e.g. SEC, SET)
Prepare prospectus

Price setting process: auction/book-building

Appoint a share registrar

Submit IPO and listing applications to local regulatory body
Distribute stock

New shares trade on stock exchange

Regional/country differences:
e.g. no research published in US by underwriter for 30 days



Equity capital raising teams in investment banks

“Originate” or
win business

Issuers

Equity Capital Mkts Corporate finance

Execute the

feal B 0 Sydicae
“Chinese wall”
Sell the deal to
investors
Trading Sales Sales trading

Investors

Primary

Secondary



Stock Listing in Thailand: Benefits

e Benefits to listed companies
= A source of long-term capital
= Positive public image
= Catalyst for attracting foreign partnerships

* Management accountability and professionalism
= Employee morale

e Benefits to shareholders
* [ncreased liquidity

= Shareholder protection
= Tax privileges



