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TBs’ auction result 

 

 

 

 

 

 

 

 

 BCR = Bid Coverage Ratio 

 BCR = The number of bids received / the number of bids accepted 
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Holders of T-Bills 
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CBs’ auction result 
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The Impact of ECB’s Sovereign QE  
Negative Sovereign Bond Yields 



Sovereign Bonds: 

The Greek Debt Crisis 



Thai BMA Government Bond Index 
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What are benefits of ETF? 

 Liquidity: It can be traded in the stock exchange   

 Diversification: ETF represents a basket of securities 

 Low management fees: It’s indexed to a specific portfolio 

(e.g. SET 50)  There is no need for fund managers to 

actively manage the portfolio 

 Valuation is certain since exact content of basket is known. 

 

 

 

 



What are reasons for IPO? 

• Obtain additional cash: Bank financing and/or venture capital 

are no longer enough. 

• Cheaper financing: Public equity is cheaper than private 

equity. Also, it’s likely to make other sources of financing 

cheaper too. 

• Allow insiders to sell their stakes in the company and 

diversify. 

• Venture capitalist wants to cash out. 

• Gives the firm easier access to the equity market in the 

future. 



What are costs of IPO? 

• Going public is a costly process: administrative fees vary 

substantially but average around 4% of the value of the issue 

plus underwriter fees. 

• Loss of control 

• Legal requirements: stronger information disclosure rules 

• The value of the firm becomes more dependent on external 

perceptions 

• Easier target for hostile takeovers 

• Competitors have access to more information about 

operations 

 



Why are firms/investors leaving so much money on the 

table? 

• To attract investors 

• “Good Taste in the Mouth”: High-quality firms signal they are 

good by underpricing. Recoup sacrifice later with better 

analyst coverage or better SEOs. 

• Cascading Demand: Investors judge interest of others. If 

initial opinion is bad (even if it wrong), IPO would fail. 

• Litigation: Underwriters afraid of being sued. 

• Reputation: Underwriters don’t want to have a bad name. 

• Investors’ over-reaction causes spikes on the initial days of 
trading. 

 



 Appoint underwriter/ financial adviser (a broker or 

investment bank) and establish an audit commiteee 

 Register with local regulatory body (e.g. SEC, SET) 

 Prepare prospectus 

 Price setting process: auction/book-building 

 Appoint a share registrar 

 Submit IPO and listing applications to local regulatory body 

 Distribute stock 

 New shares trade on stock exchange 

 

Regional/country differences:  

e.g. no research published in US by underwriter for 30 days 

IPO Process 
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 Benefits to listed companies 

 A source of long-term capital  

 Positive public image  

 Catalyst for attracting foreign partnerships 

 Management accountability and professionalism 

 Employee morale 

 Benefits to shareholders 

 Increased liquidity 

 Shareholder protection 

 Tax privileges  

 

 

Stock Listing in Thailand: Benefits 


