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1. What are the types of expenses can be lowered or eliminated during retirement?
· Less mortgage bills since before retirement we are expected to pay off our mortgage.
· Gas expenses since when we are retired, we can avoid rush hour resulting in reduction in gas bills.
· Clothing expense will be lower since some won’t buy clothes for their work which is costly.
· Housework expense will be lower since we have more time to do it by ourselves (in some work that is not too dangerous.)
· Tax expenses will be reduced since we have less income so we don’t have to pay much and also could gain a tax refund.
· There some products or services provide a priority to the elders, for example 20% sale for those who are aged over 60. We could reduce the cost in this part too.

2. What types of expenses might increase during retirement?

· Medical expense will increase sharply since elders tend to have a health problem.
· Insurance expense will be higher since insurance company will charge more to the elders as a premium since they have high chance to have a health problem.
· Leisure expense will increase since most elders have a lot of free time, so they might do activities which is very costly, for example, travelling or entertainment.

3. Explain the difference between a defined-contribution and defined-benefit plan .

defined-benefit plan 	-    employee has no risk (only default risk)
· Include medical expense
· Mostly in government sector

defined-benefit plan	-    employee has risk
· You have to set side X% of salary to the fund and company will give an equal amount into the fund with the conditions
That you have to work at least for specific years
· Exclude medical expense
· Tax benefit from lower in taxable income
· Mostly in private company
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