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i . Ho is rejected at s 't significant , this model contribute at
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i . Ho is rejected at s 't significant , this model contribute at
Autocorrelation problem
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a signal at multicellularity a signal at multicellularity

Since both Carhart -fawn factor & FF

occur both Autocorrelation & Multics linearity ,

but for Carhart
-
four factor hare higher

adjusted R'
,
therefor Carhart-four factor

should be employed in this case
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Ho is rejected at 5% sight cant
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µ , is
not rejected at gy. significant. Ho is not rejected at 5% sight cant

rant is
statistical significant rsmbt is

statistical insignificant
rsmbt is

statistical insignificant rsmbt is
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e) The most appropriated should be FF due to the fact if we consider

between FR and CAPM
,
smb & hml shouldn't drop because A- test)Nff) are

all more than 2 which exist a multicollinearily which if drop them out will occur

a specification error .

And for wml have ( t-test)( Fte) all less than 2 and also

insignificant which should be drop off the model


