
#1 Demonstrate how PCC with varying price Py, (Px and Income are fixed) can give us the price 
elasticity of Y to be equal to, less than, or greater than 1 in absolute value
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c) According to the changing in price , consumption of cupo
'

Soup increased by I

result of substitution effect result of income effect :
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•
°
. When real income decreases

, consumption of x decrease

y increase .
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• If the price of products increases
,
the substitution effect make consumer buy less .

• If the price of product increases ,
the consumer consume less - ( pdoeworeey.s.es in buying)

ooo Both effets causes consumer to consume less.
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