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1. The Jos Balance Sheet
	Asset
	Liabilities

	Current  Asset
	Current Liability

	· Monetary asset                            5,000
	· Account Payable                          1,150

	
	

	Total current Asset                                     5,000 
	Total current Liabilities                             1,150       

	Fixed  Asset
	Long term Liabilities

	· House                                        150,000
	· Mortgage                                  100,000

	· Two Cars                                     20,000
	· College loans                                20,000

	· Furniture                                     10,000
	· Cars loans                                   10,000

	Total fixed asset                                     180,000
	Total long term Liabilities                     130,000

	
	

	Total Asset                                              185,000
	Total Liabilities                                      131,150



The Jos’ net worth is 185,000-131,150=53,850

This Family is still having a good financial health in terms of net worth since they still have enough assets to cover their liabilities. It means that they can liquidate their asset easily if they seriously need money for paying off their debt.   

2. The Jos income statement
	Income
	Expense

	Salaries                                                       50,000
	Mortgage                                                     7,730

	Less 15% tax rate                                        7,500
	Auto loan                                                     7,410

	12% charity                                                  6,000
	College loan                                                 1,160

	10% pay for themselves                            5,000
	Utilities and property taxes                      2,270

	
	Food                                                              6,000 

	
	Insurance                                                     1,500

	
	Other expense                                            5,430

	Total income                                             31,500
	Total expense                                           31,500


						Net income = 0

The family’s net income is 0, which means that The Jos has just the right amount of income to cover for their expense. Therefore, that seems to be too tight for the family. The advice is that they should reduce their food and other expenses or even reducing the percentage of paying for themselves (if we assume that it is used for their over spending stuff) in order to make their net income positive.

3. Financial Ratios
3.1 Liquidity ratios
Current ratio = 5,000/1,150 = 4.35
Month’s Living Expense Covered ratio= 5000/ (31500/12) =1.90
3.2 Debt ratios
Debt ratio = 131,150/185,000=0.71
Long-term debt coverage ratio= 42,500/16,300 =2.6

3.3 Savings ratios
Savings ratio = 5,000/42,000= 0.12
Gross savings ratio =5,000/50,000 =0.1

	In terms of liquidity, First, for their current ratio of 4.35 means that the family has high liquid asset in order to pay off their debt when it dues. Second, Month’s Living Expense Covered ratio of 1.9 meaning that the family has liquidity or money to pay for at least 2 months of their monthly expense, which is quite low in my opinion. Therefore, what they should do is to either increase their monetary asset or decrease their monthly expenses.
[bookmark: _GoBack]	In terms of debt, even though the debt ratio is below 1 (their debt is less than their asset), the main asset comes from house, which is a very illiquid and price- fluctuated asset so they need to invest more in liquid asset or other investment for their safety in case of they face the debt problem. On the other hand, the long term debt coverage ratio of 2.6 means that they has income of 2.6 times more than what they have to pay on long term debt, in which this figure is doing fine for me.
	In terms of savings, The Jos has a saving rate around 10 percent per year. Therefore, if they want to increase their savings, they need to either increase their monetary asset or decrease their income for living expenses. The amount of income for living expenses depend on living expense so it means that if their expense is high, the income needed is being forced to be high, vice versa. Therefore they need to reduce their living expense in order to save more. 
	            
           
