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a) The firm relieve lump sum subsidy of 20,000 bahts to each firm .

TC (a) = TFC (Q) + TVC ( Q)/
1-Cia)=TFcYa) + Tvc ( o, / Unchanged

⇒
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: firm will increase to maximize its profit and will get more profits

.

It will relieve more subsidy more than 20,000 bahts depends on how much the production produce the product more than Q☒
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