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1. Which type of stock could help you obtain your investment and financial goals?  Justify your choice? 
It is blue-chip stocks because others are from notable companies. So, not only financial history but also growth record is provided. I also believe that invest in large company would be more secure since there is low probability of bankruptcy.

2. Explain the relationship between earnings and a stock’s market value. 
There is a positive relationship between these two. When the earning of the company increases, the stock’s market value also increases. This is because people love to invest in the company that has increasing earning. However, the relationship does not always be positive especially in short-term. 

3. What is the difference between the primary market and the secondary market?   
In primary market, investors buy securities directly from the company that issuing them. While in secondary market, investors trade securities among themselves. 

4. Calculating Total Return. Tammy Jackson purchased 100 shares of All-American
Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment. 
Cost						
100 shares @ $31.50  $3,150
Commission	         $28
Total investment          $3,178
Return
100 shares @ $38.00  $3,800
Commission	          $42
Total return                   $3,758
Transaction summary 
Total return                   $3,758
Total investment          $3,178
Profit from stock sale  $580
Dividends                       $160
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from transaction 
