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Exercise
60

Demand : P
= 60 - 7- Q nos

supply : MC = 301
,
Pollution cost = 4$ MJ

1. Draw a graph showing
' demand curve

, Mcp ,
Ñcs Q¥s.6Qm=6

2. Find private equilibrium Ppnm ,Qmm when externalities are ignored

F- 60-70=301 (me)
3. Find social optimal allocation (P*,Q* )

60=1001

Qm=b☐¢
.

Calculate DWL 60-70=301-4

AA
.

= Izxbasex height Pme 60-7161=18 I%¥=%#
= 12×0.4×4=os=owcp*=÷•.


