This given assignment is to argue whether capitalism or Marxism has been historically born out.  Capitalism which focuses on free-trade and competition leads to people acting in more co-operative way while Marxism argued that capitalism would lead to class conflict and the collapse of capitalism in a great revolution.  Each side states its position clearly and separate into left and right side, as well as both are developed through time into many theories such as dependency theory, Marxist theory, and Civil society.  
The idea of capitalism began after the devaluation of feudalism and the democratic revolution with the publication of The Wealth of Nations (1776) by Adam Smith, Scottish economist known as a father of laissez-faire capitalism.  It emphasizes on competitive market and free trade (laissez-faire) policy or minimal government intervention.  Smith stated in The Wealth of Nations that wealth is the value of all goods and services produced in the society.  He believed in individual freedom to seek self-interest.  Self-interest in competition leads to social prosperity and competition creates the incentive which motivates people to persevere.  In addition, the division of labor leads to specialization and it requires accumulation of capital which are tools and provisions of workers. Then, once getting the money, capitalists use the money to buy commodity to survive themselves again.  Smith also stated that free trade expands size of the markets and encourage more division of labor.  Trade allows nations to specialize in producing goods which they have cost-advantage and trade for goods from others or so called “absolute advantage”.  Moreover, market competition is invisible hand which induces self-interest to benefit society in order to get what they want without government intervention.  As it emphasis on laissez-faire policy, capitalism requires small but strong government intervention for national defense, justice, and public work.  The idea of capitalism by Adam Smith is the first complete understanding of market function.  It was widely used to operate the economy at that time until the great revolution which capitalism was devalued.  Capitalism has been developing through time in many circumstances such as industrial revolution (by Smith and Ricardo), the great depression (by Keynes), and cold war (by Friedman) as well as it is significant fundamentality of today’s economic system.  
The great example of the influence of capitalism is Singapore.  Singapore is a little island in Southeast Asia composing of 3.5 million of population and used to be a part of Malaysia and a colony of Great Britain.  Singapore declared independence in 1965 and has no abundant natural resources but it took only 3 decades after that to transform itself from one of the poorest counties in Asia to be one of the richest countries with the idea of capitalism.  Used to be a colony of Great Britain for long time, it helped Singapore in shaping its economic structure in order that Singapore is able to be international business hub since most of the population can use and speak English fluently leading to the power to communicate and exchange with others.  Singapore focuses on economic independence by bewaring of others to be invested in its economy.  What Singapore is different from Hong Kong and Taiwan is that Singapore develops itself to be a state capitalism.  By saying that, 60% of its property is owned by government while Hong Kong and Taiwan retain its capitalist ways.

Marxism is an economic and sociopolitical worldview that occurred after the  "Industrial revolution" by Karl Marx and Friedrich Engels. Karl Marx is a German Thinker that had a very powerful influence to our world. Marx was Philosopher, sociologist, journalist and economist. Marx is the important thinker that always criticizes and reviews the occurred problems in the way of journalist and philosopher. He had lots of outstanding works and achievement which come with significant thought and was so influenced until today was history criticism that looked through the encounter between classes as stated in the prefix of the book "The Communist Manifesto " said history if the social background were most of the encounter and battle between the social classes. Marx's writing later became the main core of sociological for communist, social republic, Leninism and Marxism. Nevertheless, the truly Marxist happened because of many failure of capitalism as the social in states had been separated in classes, the consequences of capitalism made the larger gap between the social, thus the theory of Karl Marx was pretty contradict with Adam Smith's which support The Wealth of nation focusing on improving the economy rather than the equality of the social that Marxist had emphasized.


The starting of Marxism was started with industrial revolution which England was the first country and expanded to other area which caused changes in economy in many part for example agriculture, manufacturing, mining, transportation, and technology. Usage of water vapor machine in many industry made very much more in efficiency of production, the emerge factory of production system, assembly line, including the massive of labor. Finally, the industrial revolution polarized society into the bourgeoisie and proletariat and follow by the idea of capitalism.


Marxist theory has resulted in many important political changes started with the European revolution. The consequences from the industrial revolution resulted in economic changes that made merchant and capitalist class had played greater role. The Middle class and the proletariat had expanded in many cities while the Kings and the Landlord continued dominance the political power. It was the era of conflict of ideas between the conservative and intellectual advancement. Marx was one of a socialist intellectuals group. He tried to explain a theoretical analysis of social-class and proposed to build a new society by social revolution of the proletariat. Marx supported the establishment of the working class for a socialist revolution. For the European revolution, the catalyst of the revolution was the economic downturn in many countries. The price of food such as bread and potatoes are more expensive, both in France and Germany. The purchasing power of the lower class was dropped. Many businesses faced loss and shut down. The economy was getting worse throughout the Europe. Unemployment rate had increase more and more. Thus, it caused the general dissatisfaction.


The first revolution took place in Palermo, Sicily. The people revolution raise throughout the kingdom of Naples. Eventually, King Ferdinand the second was forced to Constitution. Later there was the big rally of people in Paris to protest against King Louis Philippe. In the end, King Louis Philippe abdicated and fled to England. France is the second Republican in this revolution. After that, the revolution would spread rapidly to many countries in regions; Prussia, Austria, Germany and Belgium.


Marxist concept impacted on the regime once again by Vladimir Lenin and Joseph Stalin, leaders of the Russian Revolution that finally made Russia changed the Political administration to become Socialist and Communist. Communism had spread into Asia that resulted in revolution in China led by Mao Zedong and the regime in North Korea, Vietnam, and Laos.

After the Industrial Revolution, manufacturing technologies and economies have grown dramatically. People can produce more quantity with efficiency and better quality. At the same time, it can reduce cost of production and natural resources significantly. However, the result of a revolution did not benefit everyone equally. The society was divided into classes. The high class had more opportunity to grow while the low class had no capital to do, create or invest anything. Thus, the capitalism played role in society causing the gap become wider. The rich become richer, the poor become poorer. When the economic downturn, those who suffer most were the low class which was the majority of the country. The proletariat was exploit by the capitalist. When society was divided, it will be a problem because people have an inequality right. For example in Thailand, the yellow shirt that are the conservatives and the red shirt that their members are mostly the low class who call themselves "prai".

Marx was not the only one who saw bad points of capitalism, there were many theories that created to solve the problem of capitalism such as dependency theory, civil society, sufficiency economy, sustainable development etc. In theory, Marxism can solve the problem of inequality in the society. He explained that the highest revolution of human society was a communist society. The society can distribute income equally without classes. Everyone can live desirably with self-responsibility and community as a whole. However, even though the capitalism has serious disadvantage, solving the problem using Marxism ideology might not be the right choice and suitable. Actually, Marx's ideal society was impossible as his assumption said that everyone could live desirable with self-responsibility and community as a whole. To cultivate public consciousness of their responsibilities to themselves and society was very difficult especially for the society that has a long history with many of social classes. People has Greed and Passion, ones who had power couldn't stand to lose their power, ones who didn't has any power cried for justice, eventually humans were selfish, crave for own good deeds, thus, if the people would satisfied the Marx's theory by improving the society, might take ages or that day will never comes.
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