
 

Review question 

 

 

 1. The table below describes a variety of cases which can possibly affect US GDP. Please fill in the 

blanks. 

 

2. Suppose nominal GDP in 2012 increased by 7% (over its level in 2011). Based on this 

information, what happened to the rate of inflation (as measured by the GDP deflator) and real 

GDP between 2011 and 2012? Provide a full analysis given this information and holding 

everything else constant. 

 

  



3. National income accounting deals with the aggregate measure of the outcome of economic 

activities. The most common measure of the aggregate production in an economy is Gross 

Domestic Product (GDP). In this problem consider a nation known as “Cocoland.” The table below 

provides Cocoland’s national income accounting. Use this data to answer the following 

questions. 

 

 

a. Calculate the GDP using the expenditure approach 

b. Calculate GDP using the income approach 

 

4. Suppose you are provided with the following information about an economy comprised of just 

two firms, a shrimp farm that produces raw shrimp and a seafood restaurant: 

 

a. Calculate GDP using the final goods approach. Show work.  
b. Calculate GDP using the value-added approach. Show each step of your calculations. 

c. Calculate GDP using the factor payment approach. Show each step of your calculations. 

 

 

 

 



5. Suppose people consume 3 different goods. The following table shows the  

prices and quantities of each good consumed in 2006, 2007, and 2008. Express your answers in 

percentage terms to one place past the decimal. 

 

a. Calculate nominal GDP in each of the three years. 

b. Calculate Real GDP in each of the three years, using 2006 as the base year 

c. Calculate the GDP deflator for each of the three years.  

d. Calculate the rate of inflation for 2007 and 2008 using the GDP deflator as your price 

index. Assume that 2006 is still the base year. 

6. 

 


