Case 8
Paul, 51, plans to retire in July. A career DSI officer, Paul belongs to the DSI Retirement System and will have 26 years of service. According to current regulations, retirement from the DSI is mandatory at age 55. Paul is ready to call it a career now, however, because his years of service make him eligible for retiree health benefits.
For workers covered by the Health Benefits Program at the time of retirement, if you retire with a benefit based on 25 or more years of service, the State will pay for continued coverage for a worker and eligible dependents for a lifetime. Enrollment is not automatic, however, but, rather, requires filing an application form. "This is a very valuable benefit that I fully appreciate," said Paul. "Not only will my coverage be paid for, but it is also guaranteed for all the years before I qualify for Medicare. Many people I know have to stay at their job just to keep their health benefits."
Paul, who is single, earns a salary in the "THB 2.4 million range" from his job, a sideline business, and earnings on investments. He also prides himself on years of frugal living that, together with an inheritance, have made him, quite literally, "the millionaire next door." Like many of the people profiled in the popular book, he buys "new used cars," shops sales, makes regular deposits to investment accounts, and lives below his means.
Paul's net worth is roughly THB 33 million. His assets consist of THB 300,000 in checking and savings; THB 600,000 in four THB 150,000 B/Es; his THB 9,600,000 house; THB 11,640,000 in a tax free savings plan; THB 7,140,000 in three index funds (total stock market, bond, and international);THB 1,860,000 in IRAs; THB 2,760,000 in Government bonds; and THB 2,100,000 of personal property, including a SUV and two antique autos.
A credit card convenience user, Paul pays his bill in full each month and pays no interest. He tries to charge "big ticket items" to earn credit card points to use for discount. His only two debts are THB 1,170,000 remaining on a recently refinanced mortgage and THB 270,000 in car loan payments.
Paul's cash flow is as healthy as his net worth. He follows the mantra of "pay yourself first" by contributing the maximum allowed in his savings plan. He also sets aside money for the maximum THB 105,000 contribution to his provident fund and has THB 3,000 monthly direct deposited to each of the three index funds.
After savings, routine monthly household expenses total about THB 75,000, including mortgage payments, property taxes, utilities, insurance, and food. Paul also likes to over-withhold his income tax to cover the earnings from his small business. "That way, I don't have to mess with sending in estimated payments. The Revenue Department already has enough," he explains. Paul has received refunds ranging from THB 105,000 to THB 180,000 during the past three years.
Paul's property insurance has adequate THB 9,000,000 limits and he has a THB 750,000 whole life policy and employer-provided health, life, and disability coverage. His will was prepared and like his pension and employer savings plan, names siblings as beneficiaries. One sister recently died, however, and another has "become estranged."
After retiring, Paul plans to ramp up his sideline business and maybe teach at a police academy as some former colleagues have done." He plans to keep working in some capacity and has signed up to attend a pre-retirement seminar sponsored by the government to explore his options.
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