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4.) at F- + ( btn) a ☒ btqt + F-+ [eta] off -14-8+11=-1-[2++1] -
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b) 1=-1-[4-+1] - Rfbt
, ¥m•E+[bt+i={

+ • if bt > °

- ✗ if btco

Pi is a limited then bt > 0 ,
Rational speculate burble not exist

since Pt cannot exeed Psak
,

and bt cannot exeed Babs -PI

c) rationals bide can't be existed
,
since bond price must be Ptzdt
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at maturity and equal to 0 When pt.pt
oration-1
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6.) Due to Pt . fttbt ; b. + to → impossible .

Pt - ft - dt at date T


