


HW#6 Due October 6, 2020



























-


































9
.

Before After change

Cs ① t ② ' ④ ① - 120-1401

p
S

ps ③ t ⑤ + ⑥ t ⑦ ⑥ - (③ t ⑤ ' ⑦ I

①
E
'

* Government total revenue : ② + ③
""i!•-j¥ owl : ④ + ⑤ ' ⑦÷⑥ ⑦

D

Q

38,000

Initially , the
tickets price was at Po ,

while the numbers of the seat were fired at 38
, ooo seats

.

After the City of Boston levies collect $ S dollar as a tax on buyer .

The Demand point

was decreasing from D to D
'

because most of the people didn't want to pay Po with additional

$5 tax .

The D
'

point create new intersect with s which was I Qo ,

P
,
I
.

P
,
was the new lower price that

sellers was going to received from buyers . However , the buyer needed to pay at P, + tax .

for taxation
,
but staying in Qo cause the excess demand

.

So we had to shift quantity

to Qi
.

.

The new equilibrium was E
'

la, , Pittard ) .

Basically both of buyers and sellers had to share the tax barden
.

The seller

paid for ( Po - p , ) ,

while the buyer paid for GP , t tar ) - Po )
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= 210

"µ "

: Yg:
"

*

'

Imma exceed
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