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*The cost - minimization condion : MRTS = MRMS
mp, . W
¢« W=3 v MPx v

when wt L will decrease.
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Koo ]'_soq,uav\lf = 3,000
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Cos} - minimization condifion: MRTS = MRMS

IV\PL = .V.i
MPy r
ZoL) MPL i ﬂ
me, "
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L
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'S‘norl"\run Proo\UC'}ion JHHHH’_ iS 0\"' leﬂSJ' one 'Pfxeol Faclor.s.
b has fixed and variable factors.
\ Loncg-run Frooluc-‘-far\ has onlxd VlAriubl& Fac*a"S , no foeo\ Pac_-lors.



‘3 . Q) Mar ket a firm

50— — — —— 150

P=MmR=AR=D

1 i
0 |
! |
! |
| P |
a* :

20

Profil - meimizina cono\[liov\ MR:=-MC

3.b) ATC =180 AFC: €0

ATC = AVC + AF( TR=PxQ

140 = AVC t (0 =150 »23

AVC - 1204 TR = 3,000 4

16+ ATG * Q Profil = TR-T¢
=190 x 20 < 3,000 3,600

TC=JJL00# Profit S 7400,

'3. C) eFrom 3.}) , AVC =120  P= 150

when the price is still wmove than AVC 1{"nod- difference belween price
and AVC can be used }o c.ovn\;wso&e, For tue Fixed cost thal you have o poy.

So, this firm should shy im the worket in Fhe  shovt run,

v\, af.‘vvn
IH T I i

150= [ _

3
120 = PZ ...._.—--I

150 ¢ P=MR=AR=D

120

o Pz MR, AR, = D,

QLJQ" a,:e—zo u

. lN\neh }’he W\owkd ole,mand decreascs um{ H\t’/ Mﬂ\rkd' Frice decreases
from 150 +o 120 baht per Unﬂ', the Firm eq/ul'll'lzr{um q,uamjrijrﬂ and profit wil
also decreases. Now P=AVC sg whether this firm Prod\;ce,s up Fo q/e

or Pyodvces nothing is not different.



4A) s A \U\Mp sum dul)si&ﬁ loweys Fixeol cost . Lower F;‘xeol 0054- r-golvce_s
TG . When TC decreases , ATC wil decline, reducing the LRAC.
However , LRMC  does not change because LRMC will onl\d
chan%e when the variable cost ckahg&s,

4‘5) No ,because the \va sum SULsio{\i will change LRAC , hot  LRM(.
The ?ro?i‘r waximization : MC= MR

When the price and the MC do not chonge , the quantity the farmer wants

Lo produce Fo maximize his Fro{"i!' will éh\/ he same ot %0-
P wmavked . oxces® P Farmer  \opne el
erofit

TR=P-9 o The difference between TR and
ProFH‘ = TR-TC

TC is an excess profit.

4.¢) -

An excess profit wil attrack other Farmers Yo enter Hhe marke}.
NQ,W FMW\GVS in the ma\rkejr wi” increase mo\rkd SuU Fl L

When there is an increase in ‘WFPlli , the price will fall o a lower eq/uih'bw'um
price from Fo +o Pz, The lower price will decrease the ProFiJr.

In the long vun, this process will repeatedly occur unkill the profit =0

LRMC
P LRAC
LRAC,
Pﬂ \ P°=MK
\CPz L\ ‘4/ MRL
[
% %, i



\SP() MR = 4TR P/ Cost/Revenue
4G .
TR=((p-0-6Q)Q
TR = 60Q- 0.5Q7

MR- dTR = €0 - 1.20Q
da

2 mC =AC
Sy MR=60-1.2Q ‘ \
MR D=P-AR
50 100 q
S.0) ProF(l-'meivwiZ(V\% condition : MR = M(
P/ Cost/Revenue 60- 1‘2Q = 24
o 0¥ = 30 units of houses
24 MmC = AC
\m D-reat Profit < TR-TC [(42:30)- (24230))
50 0o Q i 54_0
S.C) ILfeal price:P=me
BQ,{“D\"C 'Inlfevvehl\‘on AH—QV [h*-evven}-ioy\
F/Cos+/ka.ve,vme, P/cost [ Feumue

60

E PS* 30x18 = 540
N \
24 " M =AC 2w : mc=AL
\MR <P \MQ \quk
D) PARG . d

50 100 «0

.5 Afker .'\,\3f¢z\«\1e\/\3r"tov\7 the social welfare increases.



Tke &%W\ibrf\lm condibion: MR=MC

oo . p-M(C =-50-10 -4 5o0.%
6. b) Lernevs index \ e #

‘(‘A Tdeal P\r{ce cP=me

P

" When LRAC > P,iJr will have o loss.

ATC |- LRAC

\ h LRMC
MR i DP=pAR

Q iheal price

61{) Fair price P= AC

Theve isshll q o\mo\weig\ﬂ- loss af this
foir price , bu& a deaolweig\nl loss

is (e55  Hhan before using Fair price.
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