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1. Title of the report
Sufficiency Economy Philosophy and its contribution to the sustainable development of Thai economy

2. Introduction
As Thai economy is trying to grow in the era of globalization and rapid changes, there is nothing sure that it will never face another economic crisis again. Thai people learn from the 1997 crisis that a fast-growing economy which is not truly based on a solid foundation will become a bubble economy that is susceptible to doom one day. Another thing they learn especially from His Majesty King Bhumibol Adulyadej during the crisis is that self-sufficiency can contribute to the steadily-growing economy where all players in it grow firmly and independently, and where all gain benefits from it. To avoid any crises and to have the sustainable growth of the economy, Thai economy should be grown on a strong and independent foundation. His Majesty the King’s Sufficiency Economy Philosophy has been created especially for Thailand and Thai people so that the country can grow steadily but firmly among external pressures from worldwide changes. If Thai economy is a house, the Sufficiency Economy Philosophy would be a strong base for the house to stand still firmly and independently for a long time. Even though there may be some external pressures like storms or earthquakes, the house will not get affected by them much. However, it will continue to stand still and provide its dwellers a warm and happy place to live. This paper aims to find out whether the Sufficiency Economy Philosophy can actually help develop an economy where all the citizens of various generations can enjoy benefits from it for a long time, and to show the value of the philosophy thanks to the great wisdom of His Majesty the King.

3. Objectives
· To prove the relationship between the Sufficiency Economy Philosophy and Neoclassical economics
· To find out whether the Sufficiency Economy Philosophy can contribute to the sustainable development of an economy
· To search the value of the Sufficiency Economy Philosophy

4. Scope of study
The paper will discuss about the Sufficiency Economy Philosophy and its relationship with Neoclassical economics and sustainable development of an economy. A case study of its application in Thai society will be discussed as well.

5. Literature review
There are at least two previous related studies that will be used as a guideline and a reference for writing the paper.

(Wibulswasdi, C., et al, 2010) studies on “Sufficiency Economy Philosophy and Development” by providing a clear understanding of the Sufficiency Economy Philosophy (SEP), its applications as a guiding principle for Thai citizens, and its relationship with sustainable development. It mainly uses descriptive analysis to analyze data. The book finally concludes that SEP is an alternative path towards sustainable development since it lays a strong foundation through developing the right mindset in people.

(Isarangkun, C. and Pootrakool, K., 2003) reports in “Sustainable Economic Development through the Sufficiency Economy Philosophy” about the progress of the Sufficiency Economy Philosophy as a more balanced development strategy in Thailand. It first starts with the poverty problem in Thailand. Then, it suggests the Sufficiency Economy Philosophy as a guideline for future development. Also, it shows how the philosophy has been applied in agricultural and non-agricultural sectors in Thailand. The article finally concludes that “Thailand should strive with confidence towards sustainable development under the Sufficiency Economy Philosophy” which has contributed to building a strong foundation in poor rural areas.

	Even though the above two studies focus on the same issue which is the Sufficiency Economy Philosophy and its effect on the sustainability of economic development, the first study uses more descriptive analysis and less statistical analysis than the second one. Moreover, while the first study pays most of its attention on the philosophy, the second study covers various topics. For example, the second study relates the philosophy to conventional economic theory and development economics. 


6. Methodology
Neoclassical economic theories will be employed in the paper. 
Neoclassical economics
Neoclassical economics is an approach that was developed in the late nineteenth century. It “relates supply and demand to an individual's rationality and his or her ability to maximize utility or profit.” (Investopedia.com, 2012) 
Neoclassical theories are based on three fundamental assumptions. First, people have rational preferences among outcomes. Second, individuals maximize utility and firms maximize profits. Third, people act independently on the basis of full and relevant information. (econlib.org, 2002) 
Neoclassical Growth theory
Neoclassical Growth theory is an economic theory that “outlines how a steady economic growth rate will be accomplished with the proper amounts of the three driving forces: labor, capital and technology.”  The theory states that substitution of labor and capital in the production function can generate a steady state of growth, and that all variables are growing at a constant rate. It also states that technology change has a major influence on economic growth. When there is new technological progress, the labor and capital need to be adjusted to maintain growth equilibrium. (Investopedia.com, 2012)

The sustainable development concept will also be employed in the paper.
Sustainable development
According to the WCED, sustainable development is the “a form of development that meets the needs of the present without compromising the ability of future generations to meet their own needs.” It implies having economic growth at the same time as protecting the environment that both present and future generations depend on. Sustainable development mainly focuses on a stable relationship between human activities and the natural world. (Mintzer, 1992)

Lastly, the case study analysis will be used through an example of a successful community where its citizens become better off after adopting the philosophy in their daily lives.



7. Data Requirements
The paper needs qualitative data for the most parts and statistical data for some parts. The data can be acquired through the Internet and libraries. The primary sources of data are www.sufficiencyeconomy.org, TU library online search, theses and books. These data will be used as a reference and a guideline for writing the paper.
  
8. Expected results
· The relationship between the Sufficiency Economy Philosophy and Neoclassical economics exists. It can be implied that the Sufficiency Economy Philosophy can contribute to the economic development. In doing so, Thai citizens, especially policymakers, will put more importance on applications of the Sufficiency Economy Philosophy for developing Thai economy.
· The Sufficiency Economy Philosophy is an alternative way towards the sustainable development of an economy; that is, the Sufficiency Economy Philosophy can contribute to the sustainability of an economy. In doing so, Thai economy can be developed sustainably by having all units in Thai society apply the Sufficiency Economy Philosophy into their real lives.

9. Report outline
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· Sufficiency Economy Philosophy
· Definition of the philosophy
· Main features of the philosophy
· Common misconceptions about the philosophy
· Sufficiency Economy Philosophy and Neoclassical economics
· The philosophy in Neoclassical perspective
· Sufficiency Economy Philosophy and Sustainable development
· Definition of the sustainable development
· Main characteristics of the sustainable development
· The philosophy as a means towards sustainable development
·  Application of the Sufficiency Economy Philosophy in Thailand
· An example of a successful community that adopts the philosophy
· Conclusion
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