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1. Personal current situation

Mr. Krit is a 23 years old man who working at a local consulting firm after have graduated as the first-class honor from Thammasat University in Bangkok, Thailand. He is receiving monthly salary around THB 35,000 or about THB 420,000 a year which he puts some of his money into saving, equity, and bond in order to gain some returns. He lives with both of his parents who has already retired and received a monthly pension to use for their living. Right now, his spending is quite smaller at only about THB 305,000 annually. During this age, his liability he owed is only came from the credit card he used which still remains in quite a good situation, however he is planning for more spending and gaining higher level of debt in the nearly future. Mr. Krit doesn’t quite worry much on his parents’ health as they’ve bought some life insurances combining with health insurance covering up until the age of 99. In the same way, Mr. Krit is also in a good condition since he likes to play sports and takes a well-controlled of his food properly, therefore, he is in both good physical and mental conditions. Currently, Mr. Krit is in a relationship with his girlfriend within the same faculty, however, his plan on marriage remains indistinctly as his main goal is to gain more certainty in his life before planning in expanding the family.

2. Personal goals

	Term
	S
	M
	A
	R
	T

	
	Specific
	Measurable
	Action-Oriented
	Realistic
	Time

	Short
	
	
	
	
	

	2017
	Japan trip
	50,000
	Saving
	Net income/year 86,400
	Next year

	Medium
	
	
	
	
	

	2019
	Buy new Honda Civic car for transportation
	898,000
	Down payment 15% =134,700
Car mortgage 
176,700/year
	Cash-saving balance
	Purchase in 3 years
PMT for 5 years

	2021
	Reserve for Master degree budget
	1,000,000
	Cash and Saving 1,000,000
	Cash-saving balance
	Spent in 5 years





	Long
	
	
	
	
	

	2024
	Buy new Condominium Ideo Siam-Silom for living and also for life after marriage.
	6,000,000
	Down payment 10% =600,000
Real estate mortgage
540,000/year
	Money gain from selling portfolio
	Purchase in 8 years, PMT for 10 years

	2028
	Marriage
	500,000
	Cash and Saving 1,000,000
	
	Spent in 12 years

	2031
	Supporting his child's education
	1,140,000
	Cash and Saving 1,140,000
	
	Spent in 15 years

	2054
	Retirement income (calculated from 90% of last year expense before retirement, excluding collection and investment  expenses)
	14,798,902
	Saving, RMF,
Mutual fund
	Invest in RMF with the company he works and gain long term money
	Invest until retirement

	2054
	Start Bar & Restaurant business after retirement
	2,000,000
	Cash and Saving 2,000,000
	Money gain from selling portfolio
	Spent in 38 years

	2054
	Vacation home
	10,000,000
	Cash and Saving
	
	Spent in 38 years

	
	Total goal
	36,386,902
	
	
	




3. Current Information Analysis

1. Current Status
a. Family: Nowadays, Mr. Krit lives with his parents, who spend by using their retirement income. Moreover, his parents also have life and health insurances.  Therefore, Mr. Krit doesn’t have to plan any expense to take care his parents.
b. [bookmark: h.gjdgxs]Career: Currently, Mr. Krit works as a consultant in the local firm in Thailand. His starting salary is 30,000 Baht with 5% annual growth rate and 6-month bonus every year.


2. Current Financial Position
a. Asset and Liabilities: Mr. Krit’s asset value is THB 611,172, which consists of current assets THB 327,972 and non-current asset THB 283,200. All of his current assets is cash-saving account. In non-current asset, it consists only time deposit account. Since, he just graduated and started work, so he has little liabilities, which is only minimum due on credit balance that accounted for THB 16,079
b. Cash Flow: At present, he receives THB 35,000 monthly salaries with 6-month bonus, so total income is THB 630,000 and his total expense is THB 342,798, which mostly consists of investment, groceries, and utilities. In investment expense, he invests 15% of his salaries in time deposit account only. Thus, his investment portfolio value is 283,200.
c. Risk Management: Since his parents use their retirement income as the living expense and have lifetime and health insurances already, so there is no risk for both of them. Even Mr. Krit doesn’t have insurance but there is no one rely on his income as well, so, at this time, it might not worth for him to buy insurance. Nevertheless, since he planned to marry at age 34, at that time, he will need to buy life and health insurances, so he can make sure that if he sick or pass away, his family can live without him and financial problem.
d. Saving and Investment: For saving account, Mr. Krit plans to put all of his net cash flow in the saving account for the liquidity purpose. For investment portfolio, he has put 100% in time deposit account. However, he can afford high risk because of his age, financial burden, financial stability and his financial knowledge. Thus, his investment strategy is seemed to be too passive.
e. Current Income Tax: Since he just started to work, there is no realized income tax yet. Nevertheless, he didn’t plan any tax deduction, so we have to plan for him by investing in RMF, LTF, and buy insurance.
From our analysis, Mr. Krit doesn’t have any financial issues because his cash ratio is 20.4 times that indicates the high liquidity and D/E ratio is 0.026 times that indicates low bankruptcy risk. In fact, his short term and medium term goals seemed to be easily achieve if he plans to control his expense and save net cash. Nonetheless, with his retirement goal, it will be difficult for him to achieve all, so he needed to change his investment strategy to gain more return, given the risk that he can afford.

4. Current Goal Analysis

With his strong financial statement, we observed that Mr. Krit can achieve his short term and medium term goals by well prepared to control his expense and accumulate cash to pay for his goals. Therefore, in the year that Mr. Krit has to spend to achieve his goal, the net cash flow might become negative but the cash balance will still remain positive. Therefore, we see low risk to achieve these goals. In addition, most of long term goals can be achieved by the well-controlled expense as well. However, since his retirement income goal and purchase vacation home required a lot of cash and they are considered as the most important goals. As a result, he needed to well manage his portfolio management to achieve his goal. 
Currently, his portfolio management is in passive strategy because he invests in time deposit only, which accounted for 100% of portfolio and received the return only 2 percent per year. Moreover, as we mentioned earlier, with his characters and abilities, he can take high risk investment to expect for high return. According to his investment time horizon, he has 37 years to invest, so he can take a high risk because if his investment losses, he still has time to reinvest and gain new return. On top of that, Mr. Krit has recurring income and the insignificant amount of expenses, so it means that he has very low liquidity risk and he should not put all investment in time deposit account. In fact, we recommend to consider cash-saving account as the cash for emergency case, so that he can make sure about his financial stability when there is the surprise. 
	In addition, he didn’t state any tax reduction issues but we considered this issue as the important one and has to be solved immediately. Therefore, we decide to recommend the tax saving plan for him by investing in RMF, LTF, and insurance.

5. Financial Planning in Context 

Currently, Mr. Krit is at the age of 23. From his balance sheet, we can divide it into three parts, total asset, total liability, and net worth. For the asset side, it consist of current asset and long-term asset. He has current asset in the form of cash-saving account 327,972 Baht. He also has long-term asset in the form of time deposit account of 283,200 which yields 2 percent annually. So the value of total asset is 611,172 Baht. For the liability side, he currently has total liabilities of 16,079. So his net worth is equal to 595,093.

However, in the case that he will allocate his investment as we suggest, his net worth will increase slightly. For the asset side, he will have current asset on cash-saving account of 327,972 Baht. He will have long-term asset in the form of time deposit of 42,480, equity investment of 213,249 Baht and bond investment of 42,916 Baht. So the total asset will become 626,617. In the liability side, he will have total liabilities of 16,079. So his net worth will equal to 610,538. 
For the investment decision, the saving portfolio has the highest liquidity and the lowest risk. For bond, there is also long term investment, which has less liquidity with the higher risk level but not much. Lastly, the equity, this kind of investment has the highest risk level.
Mr. Krit has set his goals, which can be divided into 3 parts; short term, medium term, and long term goals for the future. Due to his current investment plan, he cannot achieve these goals because his investment plan is allocated inappropriately. Therefore, we are about to reallocate his portfolio to match with his risk tolerance and the proper investment opportunity to earn the highest return as he could to achieve all of his goals. We consider the goal into 2 parts; short & medium goals, and long term goals.
[image: ]	For the short & medium term goals, we can forecast that the amount of net cash flow from the age of 23 until 60. The outcome shown below in the figure 1, this graph shows the amount of net cash flow in each period and we collect that amount from each period accumulated into the cash-saving balance. During the time of short and medium term, there are some periods showing the net cash outflow from our short and medium term goals, but the amount of cash-saving balance is also positive. This means that Mr. Krit can achieve both short and medium term goals with only cash-saving generated from his net cash flow.
Figure 1
Focusing on the long term goals, which are required the very high amount mainly from the retirement goal. So, he cannot reach the goal without any investment planning. So, he must do the investment planning by allocating the investment in the portfolio properly to reach all of the long term goals.
At first, as Mr. Krit does not allocate his portfolio, he took all of investment or 100% saving investment. Within saving investment, he invested all in time deposit, which gives expected return of 2%. This means that he is risk averse person because there is very low risk in saving investment. Because of low risk, it is actually somewhat very low return in the long run. Due to his current age and the future salary he can earn, he can face with the higher risk level with the better portfolio.
According to new investment decision, Mr. Krit has to separate 15% of his total income for the investment, which allocating into saving, bond, and equity investment properly. Every period, he will allocate in the different specific amount in the different periods of time with the different tools for investment. Another allocation is provident fund; he will start invest in provident fund from the first period he working in the age of 23 because he should not lose the opportunity to invest in this provident fund in any period. Next, we will focus on the allocation proportion of the portfolio.
To reach all of the goals, he has to allocate his portfolio with the appropriate proportion of each investment in the portfolio. We consider the investment planning into 4 phases. Firstly, from now until the age of 30, he has to allocate the portfolio of saving 15%, bond 15%, and equity 70%. Because in this phase, he is young and has long period of time horizon before reaching the goal. So, he can take the higher risk in this period to get higher return. Secondly, from the age of 31 to 40, the portfolio must be allocated of saving 25%, bond 25%, and equity 50%. He has to reallocate to face the lower risk. Although in this age period is the very high financial stability, he also take the less risk because he has more obligation from the marriage and his child. Thirdly, from the age of 41 to 50, he has to change the portfolio allocation of saving 30%, bond 40%, and equity 30%. Because of the lower time horizon and the older age, which means he cannot take that high risk as before. So, we reduce the investment proportion of equity to 30% and increase proportion of both bond and saving. Lastly, from the age of 51 to 60, he can take only less risk because this period is the shortest period before the retirement goal. Therefore, we adjust the last phase portfolio to be saving 40%, bond 50%, and equity 10%.


As we allocate the portfolio suitable to his risk tolerance and goals. These investment planning can achieve the goal. We will focus on each allocation of each investment product.
For the saving investment, we suggest Mr. Krit to allocate his investment on time deposit account, which he has to withdraw the cash out of the time deposit account after 3 years and reinvest that amount plus some additional amount in the time deposit account again. Furthermore, we recommend him to make time deposit account with LH bank. Because LH bank offer the high rate of 2% on time deposit account. And this bank has a good credibility with high reputation which can ensure that he will not lose his amount of investment and he will receive the return as promise.
For the bond investment, we suggest to invest all in mutual funds that investing in bonds because investing in mutual fund has higher liquidity and lower risk than investing directly in bonds. The reason of higher liquidity because the mutual fund we invest is the open mutual fund, we can buy and sell mutual fund anytime. And the lower risk because mutual fund diversifies the bond for investing. We consider to invest in 2 types of bond mutual funds; short term and long term. We allocate to invest in short term for 40% and long term for 60% because the goal for the retirement is important and has very high amount in the long term. Another reason is that the long term bond mutual fund we invest is RMF, which can earn tax benefits. For the short term, the bond mutual fund we invest is CIMB-Principal Core Fixed Income-A, which gives the expected return of 3.53%. For the long term bond mutual fund, we invest is Thanachart General Fixed Income RMF, which gives the expected return of 3.60%. These bond mutual fund decision, we choose because both mutual funds have good rating, have very low risk because the high growth stability, and asset allocation that has about 60% on bonds and 40% on cash, which gives lower risk and higher liquidity to bondholders for selling back the funds.
For the equity investment, we suggest to invest all in mutual funds that investing in equities because he doesn’t have time to follow the movement of stock price to get the return from capital gain by himself. We consider to invest in 2 types of stock mutual funds; short term and long term. We allocate invest in short term and long term for 50% each. For the short term stock mutual fund, we choose to invest is KTAM SET Food and Beverage ETF Tracker because this stock mutual fund invests in SET Index, which this shows the less cyclical fluctuation than other stock mutual funds and gives a good certain amount of return of 11.17%. For the long term stock mutual fund, we choose to invest in CIMB-PRINCIPAL FAM SET100 LTF, which invests in SET100 and get expected return of 14.20%, because the long term equity fund (LTF) can get tax benefit excluding from the RMF and insurance. This tax benefit earns of a big amount because it can deduct taxable income of 15% of total income but not exceed 500,000. Therefore, we decide to invest in both of these equity mutual funds.
For the insurance, we suggest Mr. Krit to buy life insurance from Thai Life Insurance, which he has to invest 122,500 Baht per year as an insurance premium for 15 years to mitigate the risk. He will receive benefits from this insurance by 15,000 Baht per year for the first 15 years, following by the benefits of 30,000 Baht per year for the rest of the year until the end of the insurance policy. 
For another last important investment, provident fund, we assume that the employer will give the full amount as same as the amount we invest in this provident fund. We suggest that he has to invest in provident fund for 5% of the monthly salary every month since the first year working until he retires. This will generate a very big amount of money that we will get in the future after the retirement. Another benefit we get from investing in this provident fund is tax benefits, which includes RMF and insurance. Therefore, this provident fund investment will give a lot of benefit to him.

Taxation
	In his current portfolio, it is not only not generating enough return to achieve his long term goals but also not provide any tax reduction. Hence, to achieve the efficient tax payment, our recommendation is to invest money in insurance, LTF, RMF, and provident fund by the proportion that accord to expected return and suit with the risk that he can afford. After Mr. Krit invested in these, he has to pay less amount of tax payment by each year.
The difference in tax payment before and after tax planning is as the following table,	
                                                                                                              (In terms of ฿)
	Year
	Tax (before)
	Insurance
	LTF
	RMF
	Provident Fund
	Tax (after)
	Difference

	1 (24 y/o)
	51,725
	0
	52,920
	8,505
	44,100
	18,098
	33,628

	2 (25 y/o)
	56,686
	0
	55,566
	8,930
	46,305
	20,877
	35,809

	…
	…
	…
	…
	…
	…
	…
	…

	36 (59 y/o)
	859,653
	0
	41,701
	156,379
	243,256
	677,152
	182,501

	37 (60 y/o)
	914,386
	0
	43,786
	164,198
	255,419
	725,265
	189,121



Notice that we can get the benefits from tax reduction for insurance at the age of 34 – 48 in the amount of 98,100 baht per year.
Insurance
Insurance is another issue that Mr. Krit has to concern for the unexpected events that may occur anytime. It may cause him a higher expense but it worth to invest in it to protect the unexpected events in the future. We suggest him to buy insurance at the age of 34 which is a year that he will marry because he has to take more responsibility for his family. We set the sum insured for him to be 1,500,000 baht calculated by the expected amount that provided for the expense for his child such as education. There are many types of insurance, but a proper insurance for him is “Sub-Punphon 80/15” from Thai life insurance. It is a long-term life insurance protects a life together with saving up which coverage until age of 80. This package also plus “the gold health care” which is the health coverage for the insurer. He has to pay a premium of 122,500 baht per month. Investing in insurance will not only give reliance in the case when there is the occurrence of unexpected accidents, but it also gives the future positive return as well. It gives Mr. Krit back 15,000 Baht per year (1% of insurance premium) for year 1-15 and 30,000 Baht per year (2% of insurance premium) for year 16 until the end. In case, Mr. Krit lives until the end of contract, he will get the insurance premium of 2,250,000 Baht back. However, in the case, if insured passes away, he will get money back 1,500,000 Baht for year 1-5, 1,875,000 Baht for year 6-10, and 2,250,000 Baht for year 11 until the end. Moreover, this type of insurance also benefits Mr. Krit in tax reduction for the maximum of 98,100 Baht per year. 

6. The outcome of the suggested financial plans.

	After analyzing Mr. Krit’s current financial situation, goals, liquidity management, tax management, and decisions on portfolio investment, we found that our suggestion of financial plans is very helpful and efficient that allows him to achieve all types of goal such as a trip in Japan, buying a new car, buying condominium in downtown, opening his dream bar & restaurant, and eventually having desired retirement income at the age of 60. Moreover, we found that he is able to achieve short-term, medium-term, and some of long-term goal financing by his expected cash flow while we mainly concentrate on two important long-term goal, which are the retirement income and the purchase of vacation home, that cannot be achieved by his expected cash flows. Therefore, the investment portfolio is the key factor in achieving long-term goal together with financial stability. 
	[image: ]
[bookmark: _GoBack]	According to his initial investment portfolio, noticing that his investment is solely on the time deposit account since he still has no time for his investment management. However, we suggest the new portfolio investment that suits with his risk tolerance so that he can receive higher return from investment. From the table above, we can see that if he decides to invest in our suggested portfolio, the difference in portfolio value will be much higher than continuing invest in the saving account due to the reason that our suggested portfolio weights proportionally on the equity, bond, and saving portfolio with return of 13.6, 3.57, and 2 percent, respectively. Even though investing in saving would provide him more liquidity, his cash balancing at the end of each year is still enough to cover all the expense, including his goal. Therefore, he should have only some amount just to cover his unexpected financial loss.

Although investing in high return portfolio, like equity, can yield high return, his risk tolerance, on the other hand, become lower as he gets older. Thus, we decide to rebalance his portfolio every ten years to match with his tolerance. Finally, the outcome shows that his investment portfolio when he retired will be worth 21,837,522 Baht, which is higher than his expected retirement income of 13,120,588 Baht. Moreover, he can also uses the rest portfolio amount plus the cash balancing with the amount of 8,276,408 Baht to afford for the vacation home. As a result, our suggested financial plan results in the pleasing portfolio at the period of retirement with the value of 32,333,830 baht, including investment portfolio and cash-saving account, that is able to cover all of his financial goals. In addition, his net worth at the retirement age will eventually reach the value of 61,617,520 baht. So, the plan helps Mr. Krit to achieve all types of goal while stabilizing his financial status.





Appendix
Table 1: Balance sheet

	Age
	23
	24
	25
	26
	…
	60

	Asset
	
	
	
	
	
	

	Current asset
	
	
	
	
	
	

	Cash-Saving account
	327,972 
	701,988 
	961,091 
	1,199,061 
	…
	10,496,308

	Other current asset
	- 
	- 
	- 
	- 
	…
	-

	Total current assets
	327,972 
	701,988 
	961,091 
	1,199,061 
	…
	10,496,308

	Long term asset
	
	
	
	
	…
	

	Life insurance
	-
	-
	-
	-
	…
	1,500,000

	Time deposit account
	42,480 
	58,213 
	75,006 
	92,915 
	…
	7,573,541

	Equity
	213,249 
	311,706 
	427,049 
	561,766 
	…
	3,590,872

	Bond
	42,916 
	59,333 
	77,080 
	96,243 
	…
	10,673,109

	Provident fund
	- 
	44,100 
	91,993 
	143,925 
	…
	7,498,500

	Real estate
	- 
	- 
	- 
	- 
	…
	6,000,000

	Collection
	- 
	- 
	- 
	- 
	…
	13,435,187

	Cars
	- 
	- 
	898,000 
	898,000 
	…
	898,000

	Other long term asset
	- 
	- 
	- 
	- 
	…
	-

	Total long term asset
	298,645 
	473,352 
	1,569,128 
	1,792,849 
	…
	51,169,210

	Total asset
	626,617 
	1,175,340 
	2,530,219 
	2,991,910 
	…
	61,665,518

	Liabilities
	
	
	
	
	
	

	Current liabilities
	
	
	
	
	
	

	Current mortgage on real estate
	-
	-
	-
	-
	…
	-

	Current mortgage on car
	-
	-
	-
	176,700 
	…
	-

	Minimum due on credit balance
	16,079
	16,561
	17,058
	17,569
	…
	47,998

	Personal loan payment
	-
	-
	-
	-
	…
	-

	Other current liabilities
	-
	-
	-
	-
	…
	-

	Total current liabilities
	16,079
	16,561
	17,058
	194,269
	…
	47,998

	Long term liabilities
	
	
	
	
	
	

	Mortgages on real estate
	-
	-
	-
	-
	…
	-

	Mortgages on car loan
	-
	-
	883,500
	706,800
	…
	-

	Credit card balance
	-
	-
	-
	-
	…
	-

	Personal loan balance
	-
	-
	-
	-
	…
	-

	Other liabilities
	-
	-
	-
	-
	…
	-

	Total long-term liabilities
	-
	-
	883,500
	706,800
	…
	-

	Total liabilities
	16,079
	16,561
	900,558
	901,069
	…
	47,998

	Net worth
	610,539 
	1,158,779 
	1,629,661 
	2,090,841 
	…
	61,617,520






Table 2: Income statement

	Age 
	23 
	24 
	25 
	26 
	…
	60 

	Income 
	
	
	
	
	
	

	Salary 
	420,000 
	441,000 
	463,050 
	486,203 
	…
	2,554,191

	Bonus 
	210,000 
	220,500 
	231,525 
	243,101 
	…
	1,277,095

	insurance income 
	-
	-
	-
	-
	…
	30,000

	Total income 
	630,000 
	661,500 
	694,575 
	729,304 
	…
	3,831,286

	Expense 
	
	
	
	
	
	

	Medical 
	2,575 
	2,652 
	2,732 
	2,814 
	…
	7,687

	Groceries 
	56,393 
	58,084 
	59,827 
	61,622 
	…
	168,344

	Entertainment/Vacation 
	24,000 
	24,720 
	25,462 
	26,225 
	…
	71,645

	Collection 
	- 
	- 
	- 
	- 
	…
	876,753

	Home Mortgage 
	- 
	- 
	- 
	- 
	…
	-

	Car Mortgage 
	- 
	- 
	134,700 
	176,700 
	…
	-

	Transportation 
	12,854 
	13,240 
	13,637 
	14,046 
	…
	38,373

	Investment 
	115,500 
	121,275 
	127,339 
	133,706 
	…
	702,403

	Saving 
	14,175 
	14,884 
	15,628 
	16,409 
	…
	229,877

	Equity 
	66,150 
	69,458 
	72,930 
	76,577 
	…
	57,469

	Bond 
	14,175 
	14,884 
	15,628 
	16,409 
	…
	287,346

	Provident Fund 
	21,000 
	22,050 
	23,153 
	24,310 
	…
	127,710

	Utilities 
	47,976 
	49,415 
	50,898 
	52,425 
	…
	143,219

	Insurance 
	-
	-
	-
	-
	…
	-

	Others 
	50,000 
	-
	-
	-
	…
	-

	Tax 
	33,500 
	18,098 
	20,877 
	23,796 
	…
	725,265

	Total expense 
	342,798 
	287,484 
	435,471 
	491,334 
	…
	2,733,690

	Net Cash Flow 
	287,202 
	374,016 
	259,104 
	237,970 
	…
	1,097,597














Table 3: Tax calculation




	
	23
	24
	…
	33
	34
	…
	60

	Total Income
	630,000
	661,500
	…
	1,026,204
	1,077,514
	…
	3,831,286

	Tax Deduction
	
	
	
	
	
	
	

	Income from employment
	60,000
	60,000
	…
	60,000
	60,000
	…
	60,000

	Tax Allowance
	
	
	
	
	
	
	

	Personal
	30,000
	30,000
	…
	30,000
	30,000
	…
	30,000

	Child
	-
	-
	…
	15,000
	15,000
	…
	15,000

	Education
	-
	-
	…
	2,000
	2,000
	…
	2,000

	LTF
	-
	52,920
	…
	58,640
	61,572
	…
	43,786

	RMF
	-
	8,505
	…
	21,990
	23,090
	…
	164,198

	Insurance
	-
	-
	…
	-
	98,100
	…
	-

	Provident fund
	-
	44,100
	…
	68,414
	71,834
	…
	255,419

	Home mortgage interest
	-
	-
	…
	100,000
	100,000
	…
	-

	Parents
	-
	60,000
	…
	60,000
	60,000
	…
	60,000

	Net tax deduction and allowance
	90,000
	255,525
	…
	416,044
	521,596
	…
	630,403

	Net Taxable Income
	540,000
	405,975
	…
	610,160
	555,918
	…
	3,200,883


	
	Tax rate
	23
	24
	…
	33
	34
	…
	60

	Taxable Income
	-
	540,000
	405,975
	…
	610,160
	555,918
	…
	3,200,883

	0-150,000 
	0%
	-
	-
	…
	-
	-
	…
	-

	150,001-300,000 
	5%
	7,500
	7,500
	…
	7,500
	7,500
	…
	7,500

	300,001-500,000 
	10%
	20,000
	10,598
	…
	20,000
	20,000
	…
	20,000

	500,001-750,000 
	15%
	6,000
	-
	…
	16,524
	8,388
	…
	37,500

	750,001-1,000,000 
	20%
	-
	-
	…
	-
	-
	…
	50,000

	1,000,001-2,000,000 
	25%
	-
	-
	…
	-
	-
	…
	250,000

	2,000,001-4,000,000 
	30%
	-
	-
	…
	-
	-
	…
	360,265

	Over 4,000,000 
	35%
	-
	-
	…
	-
	-
	…
	-

	Total Tax expense 
	-
	33,500
	18,098
	…
	44,024
	35,888
	…
	725,265









Assumption

Bonus: 6 months
Income: increase 5% per year
Medical: increase 3% per year
Groceries: increase 3% per year
Entertainment: increase 3% per year
Collection: increase 3% per year
Transportation: increase 3% per year
Utilities: increase 3% per year
Investment: 15% of income
Expense: 80% of income
Credit card expense: 40% of expense
Retirement income: 90% of last year expense before retirement and reinvestment in bond fund at 3.6% per year.
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Figure: Net Cash Flow and Cash Saving Balance
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Current portfolio
10,734,641.67

11,445,775.88

12,195,954.85
12,987,200.58

Suggested portfolio
17,831,684.00

19,068,922.00

20,401,294.00
21,837,522.00

Difference
7,097,042.33
7,623,146.12

8,205,339.15
8,850,321.42




