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i e Is Ac at its minimum






















⑨ Quantity TC TR Profit

8 o
- 8 Profit -- TR - TC

q g
-I

2 10 16 6

3 11 24 13
4 13 32 19

5 19 4021*6
27 4821*737 56 19

At 5 And 6 quantity the profit are 21 .
Therefor

,
firm should

Produce 5 or 6 quantity to maximizing profit .

⑧ Quantity TC MC TR MR
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16 78

3 11 71 24 78
4 13 72 32 28
5 19 76 go 78

6 2778 48 78
7 37710 56 78
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At quantity 5K marginal revenue and marginal
cost curve cross .

This relate to my answer

in part ⑨ because at the quantity that mr

is greater than marginal cost firm would want

to produce more to inchesed profit .

On the other
hand if the marginal cost is greater than marginal
reran ne the firm would want to produce less

because produce one more quantity 's cost don 't worth
the profit . There for at quantity that marginal
cost equal marginal

.

revenue
,
it will mazimize

profit .



⑥ This firm is competitive firm because

the firm is a price taker and don't have

power over the market
.
The industry is in

the long run because there's a fix cost even

producing nothing the firm still have to pay
$8

⑨ 100 Units of output .
average revenue

-

- f lo → total reranne
= AR x quantity of output

total tevanue -4 , ooo
= $10 X 100

average total cost -- $8 A total cost
= Ac x quantity of output
= 8×100

total cost -- 800$

.

.

.

profit -

- total revenue - total cost
= 1000 - 800
= 200$#



④ marginal cost

producing o unit cost $200 n
producing too unit cost f goof

MC " God

producing 2 more unit would cost 46
.
: marginal cost of producing 1 more
quantity is equal 6 dollar

⑥ average variable cost

total cost - fixed cost = Variable cost

800 - 200 = 600

arc -

-TI

arc="f%=6ddlar→-
⑨

average total cost $8 Cat Quo )

Total cost = fixed cost t 6 ( quantity)
e- 200 t 6X

At Qaa would cost $794
At Qiao would cost Is Goo >

MC = 6 dollar

i. the efficiency of the firm is less than 100 unit

at quantity that me curve intersect ac curve
.


