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GDP measures goods and services that are produced in the located

country . But GNP is the output made by the country 's citizens

regardless of where the output is produced .
China because there

are many factories from abroad going to China and opening it.
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Transfer payment is a transfer of money when removed from

one to another
. Money that the government gives citizens for

free .

It is not included in GDP because there are no goods and

services being produced .

Because we can see the actual output that have been

adjusted the inflation .

Ex .

2016 : 10=15
,
Q = 5 Nominal GDP → 75

2018 ! D= 5
,
Q = 10 Nominal GDP → 50

Real Opp of 2016 With 1018 b"" Y" " / Reg , gppzoyg → 50P 2018 ✗ Qzoyb =

5×5 = 25

: Actual output 2018 had more output which means that it has 9 better

standard of living .
Nominal GDP lets us think in a wrong way

if we do not take into account of inflation
.

In the base year , Real GDP will equal to Nominal GDP .
The

GDP Deflator will be equal to 100 .



111 GDP will not be told about inequality .

121 GDP does not reflect the composition of output .

131 GDP does not counted the unreported income .

e. g. Illegal business
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GDP = ( + I -16 + ( X - M )
= [18×5011-500] -1114×150) -116×501-118×25 ) )

1- (14×50)+1000 ] 1- [(4×200)-(10×700)]
= 3000



3-16-19=18 18 100

3+8+4=15 1-141-12=17 88.2

4-1121-2=18 2-181-3=13 138.5

16+1+8=25 4+2+6=12 208.3

The annual inflation rate from 2014 to 2015

=

208-3-138.5

138.5
=

0.504 =) 50.4%



GNP = GDP -1 NFFI

= 8000+1250-300 )

= 7950

NNP = GNP - Depreciation
= 7950-900
= 7050



111 Net investment = Gross investment - Depreciation
Gross investment = 784-1168 = 952

121 GDP = ( 1- I -1Gt ( X - M )

= 2203.2+952-1716.8 -11272.8+235.21 = 3846
.
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131 GNP = GDP + NFFI

= 3846.6+135.2-68.81 = 3813.3

141 NNP = GNP - Depreciation
= 3813.3 - 168 = 3645.3

151 NI = 1407.7 -1257.61-182.21-173.91-34.1

= 2055.5



NNP = NI GDP - C -111-6+111 -M )
= 24001-11500--13900 = 95000+3000+3200+1850 -900 )

GNP ±
NNP -1 Depreciation = 15650

= 13900+7750 = 15650

GDP = GNP - NF¥°
= 15650


