Question for RJR Nabisco 1990 Case study
1. Summarize the Leveraged buyout deal proposed by KKR to the company and compare and contrast it with the proposal by Ross Johnson.

2. Explain the special characteristics of the instrument that KKR uses that helps them to win over the Ross Johnson proposal esp. on the “reset” option.

3. Discuss the issues faced by KKR related to RJR Nabisco.

4. Explain the current situation of RJR capital structure and any limitation, covenants or any inhibition to the company management.

5. Explain several alternatives the KKR has to deal with the problems and evaluate the strengths 

and weaknesses of each alternative.

6. Please provide your recommendation on additional options that KKR could do to solve the problem.

7. Analyze the various options and suggest which one the company should do. (Provided numerical support) 

