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	The healthcare spending by the US government has for a long time, been a hotly contested and debated topic by politicians. At a glance, the opposing sides often cite either not enough spending for health care services for citizens or see it as a overspending of the already tight US federal budget. Especially with the passage of the Affordable Care Act under President Obama, the Democratic and Republican parties have become further divided on their views of health care politics and government spending on such. What remains to be seen however, is who will win the upcoming presidential election and how they will alter the current projected spending and services of healthcare.
	The US Federal Budget for 2015 stands at around $3.7 trillion with healthcare spending accounting for about $840 billion of that expenditure with major healthcare programs like Medicare and Medicaid bearing the majority of the costs. The major health care programs account for 5.2% of the US GDP. Over the next several years, the Congressional Budget Office expect this number to grow to about 6% over the next ten years. However, the CBO also expects the cost of Medicare to rise faster than its revenue thus increasing its contribution to the federal deficit from about 1.7% of GDP to around 2.2% of GDP over the next ten years. 
	What can be gleaned from the data of healthcare spending over the past ten years and projections going forward is that US will likely continue to slowly increase spending on healthcare services. However, this will come at the expense of an increasing federal budget deficit. The Affordable Care Act has added additional healthcare related costs with its health insurance subsidies and costs for about $76 billion dollars and is expected to double over the next ten years. The costs associated with maintaining the ACA has raised a lot of disapproval by politicians and have spurred efforts to repeal the legislation. Those in favor of repealing the act cite the positive effects it would have in reducing the federal deficit. Estimates conducted by the CBO see the repeal reducing the deficit by over $200 billion but cautiously state that the effects of a repeal could also largely go in the opposite direction given that the magnitude of the act creates significant uncertainty about the effects of a repeal. Moreover, those who are in favor of the ACA argue on a moral ground that without the ACA, millions of individuals would not have access to affordable health insurance. If repealed, estimates state that the US would see an increase of individuals without health insurance rise by about 24 million people in subsequent years.
	What the government will do in the future regarding healthcare spending will become clearer after the 2016 presidential election. Presently, what can be deduced with the Republican controlled Congress is another attempt to repeal the ACA and to trim Medicare and Medicaid outlays to help control and reduce the growing federal deficit. As of now, President Obama has been able to veto attempts to repeal the ACA and if a Democrat enters the White House, this will likely continue. However, if a Republican wins the election, the act will likely very quickly be repealed and leave millions without their affordable healthcare insurance. At the same time, the effects of the ACA extend past just additional expenditure. Insurance companies have needed to raises rates in conjunction with the ACA because of the additional policies they have been forced to have which increase their risk portfolio. At the end of the day, the healthcare expenditure of the federal government provides a great benefit to citizens but at a high price.
	Healthcare programs like Medicare are classified as a mandatory spending program. Historically, the amount of spending on healthcare programs by the federal government has increased largely due to the growing population of older citizens who qualify and rely on programs like Medicare and Medicaid. The total amount of US government spending has steadily increased in the past ten years and can see that the share of spending of healthcare expenditure has slowly grown and the CBO expects this trend to continue for the subsequent years to come. 
	Looking back at the last ten years, the US government has consistently run into problems with its expenditure policy. The lack of bipartisan cooperation on legislation have resulted in slow gradual changes which often are argued to be unsubstantial. Compounded by a looming federal deficit, political parties in the US have battled over the need to provide proper spending for the country while also reducing the federal deficit. The debt ceiling has repeatedly been raised but only at the very last moment before a default would take place. Whereas spending is necessary for the government, the growing federal deficit has led to more efforts in finding cost cutting measures which will effect healthcare programs considering that they are a major expenditure in the federal budget. 
	The expenditure on healthcare programs by the federal government already represents a significant portion of the US federal budget. Billions of dollars are being poured into major programs like Medicare and Medicaid which benefits millions of people every day. However, given the magnitude of the expenditure, the growing federal deficit and Republican controlled Congress will likely lead to major changes in the expenditure policy regarding those programs. The Affordable Care Act will be a key point of debate as whether the costs of implementing the program is worth the benefits it gives to citizens. The Congressional Budget Office has forecasted healthcare expenditure to increase both nominally and as a percentage of GDP. Therefore, the importance and debate of healthcare expenditure will more than likely continue to be in the forefront of US politics for the next several years.
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Source: Congressional Budget Office
Federal Healthcare Expenditure (2005-2015)

2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	549.19000000000005	582.61	641.79	671.36	764.43	820.7	858.16	818.54	856.14	921.14	1018.55	


Healthcare Expenditure as % of GDP

2005	2006	2007	2008	2009	2010	2011	2012	2013	2014	2015	4.1943071858985624E-2	4.204779191535736E-2	4.4329861302978391E-2	4.5613033848327968E-2	5.3016936457076273E-2	5.4843495228676063E-2	5.5301297211607238E-2	5.0666963782783361E-2	5.1471755284611495E-2	5.3097457358442714E-2	5.7072495601403067E-2	
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Year Gov. Pensions Gov. Healthcare Gov. Education National Defence Gov. Welfare All Other Spending Total Gov. Spending

2005 0.7 0.8 0.8 0.6 0.3 1.2 4.4

2006 0.7 0.8 0.8 0.6 0.3 1.4 4.7

2007 0.8 0.9 0.8 0.7 0.3 1.4 4.9

2008 0.8 1 0.9 0.7 0.4 1.5 5.3

2009 0.9 1 0.9 0.8 0.5 1.8 6

2010 1 1.1 0.9 0.8 0.7 1.4 5.9

2011 1 1.2 0.9 0.9 0.6 1.5 6.1

2012 1 1.2 0.9 0.9 0.5 1.6 6.1

2013 1.1 1.2 0.9 0.8 0.5 1.4 6

2014 1.2 1.2 0.9 0.8 0.5 1.4 6

2015 1.2 1.3 0.9 0.8 0.5 1.4 6.2
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Billions of Dollars

2016- 2016-

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2020 2025

3,021 3,251 3,514 3,628 3,730 3,847 4,004 4,164 4,359 4,560 4,772 4,999 18,723 41,577

3,506 3,677 3,928 4,044 4,184 4,443 4,690 4,931 5,244 5,455 5,657 6,007 21,289 48,584

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ ______ ______

-485 -426 -414 -416 -454 -596 -687 -767 -885 -895 -886 -1,008 -2,566 -7,007

17.5 18.2 18.9 18.6 18.3 18.1 18.1 18.0 18.1 18.1 18.2 18.3 18.4 18.3

20.3 20.6 21.1 20.8 20.6 20.9 21.2 21.3 21.7 21.7 21.6 22.0 20.9 21.3

____ ____ ____ ____ ____ ____ ____ ____ ____ ____ ____ ____ ____ ____

-2.8 -2.4 -2.2 -2.1 -2.2 -2.8 -3.1 -3.3 -3.7 -3.6 -3.4 -3.7 -2.5 -3.1

CBO Budget Projections

Total

In Billions of Dollars

As a Percentage of Gross Domestic Product

Outlays

Revenues

Revenues

Outlays

Deficit

Deficit
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Projected Federal Expenditure

Percentage of Gross Domestic Product

Social 

Security

Major Health Care 

Programs

Other 

Mandatory 

Defense 

Discretionary 

Nondefense 

Discretionary

Net 

Interest

2014 4.9 4.8 2.4 3.5 3.4 1.3

2015 4.9 5.2 2.7 3.3 3.2 1.2

2016 4.9 5.5 3.0 3.2 3.2 1.4

2017 4.9 5.5 2.7 3.0 3.0 1.6

2018 5.0 5.4 2.5 2.9 2.9 1.8

2019 5.1 5.6 2.5 2.9 2.9 2.1

2020 5.2 5.6 2.5 2.8 2.8 2.3

2021 5.3 5.7 2.4 2.8 2.7 2.4

2022 5.4 6.0 2.4 2.8 2.7 2.5

2023 5.5 6.0 2.3 2.7 2.6 2.6

2024 5.6 5.9 2.2 2.6 2.6 2.7

2025 5.7 6.2 2.2 2.6 2.5 2.8
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Year Nominal GDP  US Population (Millions) US GDP  Total US Gov. Spending  Federal Healthcare Exp.  Healthcare Exp. as % of Total Spending Healthcare Exp. as % of GDP Federal Defecit 

2005 13093.7 295.507 13093.7 4387.47 549.19 12.52% 4.19% 318.35

2006 13855.9 298.145 13855.9 4695.43 582.61 12.41% 4.20% 248.18

2007 14477.6 300.807 14477.6 4923.38 641.79 13.04% 4.43% 160.71

2008 14718.6 303.492 14718.6 5336.79 671.36 12.58% 4.56% 458.55

2009 14418.7 306.202 14418.6 5951.27 764.43 12.84% 5.30% 1412.69

2010 14964.4 309.347 14964.4 5940.61 820.7 13.82% 5.48% 1294.37

2011 15517.9 311.719 15517.9 6131.58 858.16 14.00% 5.53% 1299.59

2012 16163.2 314.103 16155.3 6119.67 818.54 13.38% 5.07% 1086.96

2013 16768.1 316.427 16633.2 6009.83 856.14 14.25% 5.15% 679.55

2014 17418.9 318.907 17348.1 6015.23 921.14 15.31% 5.31% 484.6

2015 17985 321.369 17846.6 6180.87 1018.55 16.48% 5.71% 438.9


