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2¢0)  Slope =AY ; Nofe thaf fy = 10
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Find P?r fom My = B
My Py
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2.b) P = 130 Find Py fisl

Slope = Ay
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Find, byt My = Py 90 = 18002
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2 Py by = 40

Fom T = Povat PS'B

T = (3004 + (40)(9)
I = 701960
T = 1080 3

56)  Fom C 10D we know thf

(W) Fom C 1o B, this consomer loses 4 ufils consuming 4 unifs less nifs (Y) moving from IC, 1o IC,

2) Fom B To D), this consumer gains back 4 ufils from consuning 4 ulils more of avocadees (),

Yefoming To IC,
(5.) Consuming 4 move qwocadoss gields 4 ofils of M, . Theefore, The avevage muy 54 = til

20di) Consider on TC, and I¢,
(4) 0o IC, fom A To & This consumer 15 uiling To give vp o nifs fox 2 awocadoes (fiom 2 To 4 wnifs)

fom Consuming vp fo 4 awocadoes.

() 00T, fom C 1o D This consumer is wiling To gve vp a nuls for & mwoeadoes (from 4 To & wnifs),

now - Consuming up T & avocadoes.

(3) Since MUy Tom a To 18 wnifs have To equal on both IC, and IC, | we can see That Fhis consomer vequives more andd

mote avocadoes o maintein the some amant of uijlity.

Evenfouly , we can say thal when this consumeyr corfinves 1o consvme auocadoes, ifs MU is deteasing in accodance with

the law of dimnishing  Mu.



1.0) Unit TUh /Yluh MUy /P TUC MYe MU /P
1 15 \9 15 2 12 12
2 26 1 f) 21 9 9
J vy g 9 23 6 6
4 4 6 6 3 5 S
9 48 4 b % 9 9
6 43 N D oF 2 2
7 49 1 1 ¥); il i)

Two conditions must be safisfied & FiesT, MU of ham owex pice must be equal
To MU of Cheese over price v Second, The budge! must be all spents
The only consurifion bundle  (number of ham ard cheese] That safisfies the condition

15 Belle chooses 4 hams ands 3 Cheeses . The eapenditore will be emetly (§1x4)+(§1x2) = § 7

Lb) AT e maximom MO,/ and (MU, /P = 2 considerng This point .
The expenditore will be erncfly (8 0x#)+Qrx#) = 14, This nof possidle becavse
it exceeds the budgel thet Belle has and that bundle doesn T veach
the, satiation pornt.



