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2 • b) Px = 180
,
Find Pyfirst
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Find Py * MU × = Px 9 Py = 180 • 2
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From I =P
,

• ✗ + Py • y

I = 1 1 80 1 1 41 t 140119)
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2.cl From Cto Dweknowthat

II. 1 From Cto B
,
this consumer loses 4 utilsconsuming 9 units lessnuts 141

, movingfrom ICzto IG

(2) From Bto D
,
thisconsumer gainsback 4 utilsfromconsuming 4 Utilsmore ofavocadoes 1✗ )

,

returningto IC2

13.) Consuming 4 moreavocadoesyields 4 utils ot MU
× •
Therefore

,
theaverage กาบ

× isq = 1 util

2• d) Consider อก IG and IC
2

11 • 1 On IC
1 ,

from Ato B thisconsumer iswilling togiveup qnutsfor 2 avocadoes Hrom 2 to 4 unitsl
,

from Consuming upto 4 avocadoes .

12 • 1 On T.cz ,
trom Cto 1) thisconsumeriswillingto giveup 9 nutsfor 4 avocadoeslfrom 4 to 8 unitsl

,

nowconsuming upto 8 avocadoes •

13 1. Since MUyfrom qto 18 units havetoequalonboth IG and IC
2 ,
wecanseethatthisconsumerreguires moreand

moreavocadoestomaintainthesameamountotutility .

Eventually , wecansaythatwhen thisconsumercontinuesto consumeavocadoes
,
its Muisdecreasing inaccordance with

thelawofdiminishing กาบ •



1. a) Unit TU n MU n Mhlp TUc MUc MUcl P

1 15 15 15 12 12 12

2 26 11 11 21 9 9

3 35 9 9 27 6 6

4 41 6 6 32 5 5

5 45 4 4 35 3 3

6 48 3 3 37 2 2

7 49 1 1 38 1 1

Two conditions mustbesatisfied : First
,
MU ofham overprice mustbeequat

to MU ofcheeseoverprice • Secondythebudgetmustbeallspent .

Theonlyconsumtion bundle lnumberofhamandcheeselthatsatisfies thecondition

is Bdlechooses 4 hamsand 3 cheesesa Theexpenditure willbeexaetly 1 $ 1×41+1$ 1 ✗3) = $ 7

1. b) Atthemaximum MU n /Pand MU
c
/ P 1

,
consideringthispoint .

The expenditure willbeexactly 1 $ 1×71+1$ เ ✗71=14
• Itisnotpossible becowse

It exceeds the budgetthat Bellehasandthatbundle doesn
'

treaeh

thesatiationpoint •


