1. Explain the relationship between earnings and a stock’s market value.
Ans.	If firm operate well and earn higher profit. Then the firm may pay more dividend for investors. And many investors expect that. So with higher earning for investors, each one may willing to pay more for that firm stock in the market. As a result, the stock’s market value will increase.
2.	Which type of stock could help you obtain your investment and financial goals?  Justify your choice?
Ans.	I would prefer separate my money to invest in short-term speculative stock 	more than long term stock. But in order to achieve this way of investing, I need to be sure when investing in short term speculative stocks because it has more risk. But in case of I fail, I have some money invested in long term stock with good fundamental and high operative performance.
3.	What sources of information would you use to evaluate a stock issue?
Ans.	I would look at that stock fundamental first. I have to look for the firm performance, profit and many financial ratio such as PE, PEG, PBV, EPS and dividend yield. Moreover, I will confirm my decision by look for updated news of that firm in the market for a good investment.
4.    What is the difference between the primary market and the secondary market?
	Ans. The primary market is the deals of new stock issued between firms to investors directly (IPO). Bu secondary market is where the stock are traded between the old stock holders to the new stock holders
5.    Calculating Total Return. Tammy Jackson purchased 100 shares of All-American Manufacturing Company stock at $31.50 a share. One year later, she sold the stock for $38 a share. She paid her broker a $28 commission when she purchased the stock and a $42 commission when she sold it. During the 12 months that she owned the stock, she received $160 in dividends. Calculate Ms. Jackson’s total return on this investment.
[bookmark: _GoBack]Ans.	When she purchased she paid $3,150 + $28 = $3,178 and when she sell it she got $3,800 - $42 = $3,758 so she got $3,758 - $3,178 = $580 capital gain. She received $160 dividend. So over all she received $580 + $160 = $740

 

